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General 


Further Reportage on Iraqi Developments 


US. Fires at Iraqi Site 


OW2201 160593 Beijing XINHUA in English 1439 
GMT 22 Jan 93 


[Text] Washington, January 22 (XINHUA)—Pentagon 
sources said today a U.S. F-4G fighter fired missiles at an 
Iraqi air defense site that turned its radar on in northern 
Iraq, but the missiles apparently missed their target. 


It was the second incident since the Iraqi Government 
announced a cease-fire with the United States by 
Tuesday night. 


A Pentagon official said an U.S. F-4G fighter launched 
two HARM missiles in the “no-fly” zone near Mosul 
after he and another pilot were both “locked on” by an 
Iraqi SA-3 anti-aircraft missile radar. 


“First indications are that the missiles apparently missed 
the target,” the official said. “we don't know why that 
happened.” 


The Pentagon said Iraq provoked a similar aerial attack 
on Thursday. But the Iraqi Government, on Thursday, 
insisted the cease-fire remained in effect and denied the 
Pentagon's version of Thursday's events by saying that 
nor radar had been turned on U.S. fighters. 


Clinton To ‘Hold Firm’ on Iraq 


OW2201214693 Beijing XINHUA in English 2125 
GMT 22 Jan 93 


[Text] Washington, January 22 (XINHUA)—U.S. Pres- 
ident Bill Clinton will “hold firm” with Iraq and U.S. 
warplanes will continue to respond to any threat against 
them from Iraqi air defense, the White House said today. 


The White House made the comment after a Pentagon 
official said a U.S. warplane fired missiles at an Iraqi air 
defense site in northern Iraq. It was the second incident 
since the Iraqi Government announced a cease-fire with 
the United States by Tuesday night. 


Asked about the incident at a regular White House 
briefing, Clinton's spokesman, George Siephanopoulos, 
said, “as you know, similar to the situation yesterday, if 
the Iraqis take hostile action against the American pilots 
they will respond.” 


“The president is prepared to hold firm with Iraq,” 
Stephanopoulos said. “They (Iraqis) must comply with 
all the U.N. resolutions.” 


Earlier today, the Pentagon official said a U.S. F-4G 
fighter launched two HARM missiles in the “no-fly” 
zone near Mosul after he and another pilot were both 
“locked on™ by an Iraqi SAM-3 anti-aircraft missile 
radar. 
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“First indications are that the missiles apparently missed 
the target,” he said. “We don’t know why that hap- 
pened.” 


But an Iraqi Government spokesman said it had no 
missile batteries in the area where the U.S. official said 
today’s attack occurred. 


“There is no SAM-3 or any other type of anti-aircraft 
battery east of Mosul,” a Fore:gn Ministry spokesman 
said in Baghdad. “We think thai today’s incident is a 
fabricated one which was aimed a\ provocation.” 


The Iraqi Government said on Thursday, after two U.S. 
fighters fired missiles at an Iraqi radar site in northern 
Iraq, that the cease-fire with the United States remained 
in effect and denied the Pentagon's version of Thurs- 
day's event by saying no radar had been turned on U.S. 
fighters. 


Iraq Denies Firing at Planes 


OW 2401112393 Beying XINHUA in English 1114 
GMT 24 Jan 93 


[Text] Cairo, January 24 (XINHUA)—Iraq today denied 
that its air defense batternes had fired on U.S. warplanes 
Saturday and pledged to honor its unilateral ceasefire, 
according to the official Iraqi news agency, monitored 
here. 


An unnamed Foreign Ministry spokesman was quoted as 
saying that the incident “did not take place at all.” He 
added that the Iraqis were still trying to find the site of a 
bomb allegedly dropped by one of the U.S. planes. 


Meanwhile, he said that “Iraq is still bound by the 
ceasefire.” 


This was the second time since Friday that Iraq denied 
hostile action in the “no-fly” zones in northern and 
southern Iraq and suggested that the United States was 


fabricating reports to provoke Iraq. 


Since January 13, the U.S.-led Western allies have 
launched a series of air and missile attacks on Iraqi 


targets, allegedly to punish Baghdad for violations of the 
U.N. Gulf war ceasefire terms. 


On Saturday, Pentagon reported that Iraq tned again to 
test the resolve of the Clinton administration to imple- 
ment U.N. Gulf war resolutions by firing on U.S. war- 
planes flying over the northern “no-fly” zone. 


Iraq on Tuesday declared a unilateral “ceasefire” north 
of the 36th parallel and south of the 32nd paralle!. where 
Iraqi flights are banned. 


The allies imposed the northern “no-fly” zone in April 
1991, allegedly to create a “save haven” for the Kurdish 
minority. The southern “no-fly” zone was declared in 
late August last year to protect Shute Mosicms from 
attacks by government troops. 
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Iraq has never recognized the “‘no-fly” zones, insisting 
that it must uphold its territorial integrity and sover- 
eignty. 


In reports from Washington, Pentagon officials were 
quoted as saying that three U.S. aircraft—one A-6 
intruder and two FA-18 fighters—were flying a routine 
nighttime patrol when Iraqi forces fired anti-aircraft 
artillery and directed search radars at the warplanes. 


Defense Department Spokesman Army Maj. Michael 
Doble said the A-6 dropped a | ,000-pound laser-guided 
bomb in response. 


Also on Saturday, White House Press Secretary Dee Dee 
Myers said President Bill Clinton had been informed of 
the latest incident but had no immediate comment. 


Les Aspin, John Major Cited 
OW2401235093 Beijing XINHUA in English 2257 
GMT 24 Jan 93 


[Text] London, January 24 (XINHUA)—British Prime 
Minister John Major said today he would not shed too 
many tears if Iraqi President Saddam Husayn was over- 
thrown. 


In an interview with BBC radio, Major said that Saddam 
Husayn’'s position was being steadily eroded. 


He claimed that the Western allies’ aim was to enforce 
ee Oe ee ae es 
Gulf war. 


Saddam Husayn will have to obey the UN demands for 
a no-fly zone in Iraq, he insisted. 


Major's remarks echoed with a statement by new U.S. 
Defense Secretary Aspin who said that Saddam Husayn's 
departure is the only way to achieve Iraqi compliance 
with UN resolutions. 


“There is no difference” between the goal of forcing Iraq 
to conform to UN resolutions and ousting Saddam, he 
said. 


UN Experts To Inspect Site 
QOW2301 104793 Beijing XINHUA in English 1002 
GMT 23 Jan 93 


[Text] Baghdad, January 23 (XINHUA)}—A team of 
U.N. weapons- destructions experts left here today for a 
key chemical arms producing complex 100 kilometers 
northwest of Baghdad. 


U.N. inspectors concluded that the complex, known as 
the Muthanna State Establishment for Pesticide Produc- 
tion, was Iraq's main chemical manufacturing facility 
built and equipped by German companies. 
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The complex was badly damaged by the U.S.-led allies 
during the 1991 Gulf war and large amounts of chemi- 
cals bombs, shells and warheads, mustard gas and nerve 
agent stockpiles still remain buried under the rubble and 
leaked. 


It has been estimated that the complex was capable of 
turning out two-and-a-half tons of sarin nerve agent and 
five tons of mustard gas a day. 


It is also concluded that the complex could manufacture 
one of the most toxic chemicals ever produced, known as 
“vx”, which is also a type of nerve gas. 


The U.N. team’s departure for the chemical weapons 
facility followed two renewed U.S. air attacks against 
alleged iraqi missile sites in the northern “no-fly zone” 
over the past two days. 


On Friday, U.S. warplanes fired two missiles at an “Iraqi 
anti-aircraft missile site” in the zone after its radar 
“locked on™ to them, but apparently the missiles missed 
their target, reports quoted U.S. Defense Department 
officials as saying. 


But Iraq said the U.S. claim that the radar targeted U.S. 
warplanes was “fabricated” since iraq had no missile 
batteries in the area. 


The northern “no-fly zone” was set up in April 1991 to 
protect rebellious Kurds from government attacks. 


There was a similar incident in the same zone Thursday 
that came two days after Iraq declared a unilateral 
cease-fire as a “good will” gesture to the Clinton admin- 
istration. 


The government Friday took a group of foreign journal- 
ists in an organized trip to a wheat field south of Mosul. 
where U.S. warplanes dropped bombs in the Thursday 
attack. 


Speaking to the reporters on the site, Col. Abdullah 
Danoun [name as received], commander of the Iraqi Air 
Defense base at Bakhera, said all anti-aircraft missile 
personnel have been ordered not to activate their radar 
or to fire on allied planes. 


The reporters were shown shrapnel from cluster bomb- 
lets and several bombs in a slightly scorched field. 
Danoun said the nearest anti-aircraft missile battery was 
some 30 kilometers away. 


In another development on Friday, a car bomb exploded 
in a crowded Kurdish marketplace in Irbil, northern 


Iraq, killing at least five people. 


Kurdish officials have blamed the Iraqi Government for 
a series of car bombs, grenade and rocket attacks in the 
Kurdish-controlled region. 
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UN Asks for Release of Personnel in Cambodia 


OW 1901032593 Beijing XINHUA in English 2227 
GMT 18 Jan 93 


[Text] United Nations, January 18 (XINHUA) —The 
United Nations confirmed here today that four 
observers of the United Nations Transitional Authority 
in Cambodia (UNTAC) were detained by the National 
Alliance of Democratic Kampuchea (NADK) and nego- 
tiations for their release were still underway. 


In a regular briefing this afternoon, the spokesman for 
the U.N. secretary-general said that the four observers— 
two British, one Chilean and one Cambodian inter- 
preter—were detained on Sunday morning “after trying 
for several weeks to discuss the military situation in the 
Province of Kampong Thom with the NADK.” 


According to the spokesman, UNTAC had so far been 
unable to get a response from the NADK as to why the 
four men were detained and when they would be freed. 
“As yet there was no significant progress,” the 
spokesman said. 


The detained observers “are being treated well and busy 
trying to teach English to their captors,” the spokesmai 
said. 


This was the sixth time that U.N. personnel were 
detained by the NADK in the last two months. Last 
Friday, an American military observer was detained for 
hours in the north of the country and was released 
ater. 


In a related development, Secretary-General Butrus 
Butrus-Ghali, who returned to U.N. headquarters in 
New York on Sunday from a trip that had led him to 
Europe and Africa, announad that he would visit 
Phnom Penh in February. 


The U.N. chief also confirmed, according to his 
spokesman, that the Cambodian elections would take 
place on schedule in May. 


As of today, according to latest U.N. reports, more than 
4.5 million Cambodians had been registered and 
received their voter's card. The NADK refused to take 
part in the elections. 


Qian Qichen Returns From Africa, Asia 


OW2001050093 Beijing XINHUA in English 0435 
GMT 20 Jan 93 


[Text] Beijing, January 20 (XINHUA)}—Chinese State 
Councillor and Foreign Minister Qian Qichen returned 
to Beijing today after his official goodwill visit to six 
Asian and African nations. 


These countries are Oman, Mauritania, Cameroon. 
Gabon, Burundi and Rwanda. 
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Chinese Assistant Foreign Minister Li Zhaoxing and 
diplomatic envoys of the six countries in Beying greeted 
him at the airport. 


XINHUA Notes Call for UN To Protect Serbs 


OW 2501022493 Beying XINHUA in English 0145 
GMT 25 Jan 93 


[Roundup: “Belgrade Urges UN To Stop Croatia's 
Offensive™} 


[Text] Belgrade, January 24 (XINHUA)}—Yugoslav 
leaders today urged the United Nations to take “resolute 
measures” to stop Croatia’s aggression, noting Belgrade 
is responsible to protect the attacked Republic of Serb 
Krajina (RSK). 


During a meeting with the diplomatic representatives of 
the five UN Security Council member-countnes here. 
Yugoslav foreign minister, Hiya Dyukic, stressed it was 
Yugoslavia’s legal obligation. as signatory to the Vance 
plan on the RSK. to care for the Serb people, its position 
and rights. 


In this respect. he continued, the Federal Republic of 
Yugoslavia (or Yugoslavia) was prepared to most closely 
cooperate with the UN Security Council, hoping it may 
immediately undertake most resolute measures to pull 
out the regular army of Croatia from the so-called pink 
zones, as well as from the territores of Bosnia- 


Hercegovina. 


The five UN Security Council member-countres are 
Britain, China, France. Russia and the United States. 


Djukic met the diplomats specially in order to inform 
them about Yugoslavia’s stand on the situation as a 
result of Croatia's armed forces’ action against the 
RSK—under UN protectton—which 1s within the 
administrative boundaries of Croatia 


He said Belgrade demanded a most urgent session of the 
UN Security Council, which should take measures 
without delay with a view to halting aggression and 
returning Croatian troops to the positions they held 
formerly. 


The Yugoslav minister assessed that Croatia was dem- 
onstrating clearly i did not care for finding a peaceful 
solution to the Yugoslav crisis and that it was deliber- 
ately violating UN-sponsored agreements 


Meanwhile, Yugoslav Deputy Prime Minister Radivoyje 
Kontic said in a letter to the current president of the UN 
Security Council that Yugoslavia was prepared to place 
its troops at the disposal of the LN Security Council if 
for technical reasons it was not in a position immediately 
to protect the RSK from Croatia’s aggression 


Kontic urged the council president loshio Hatano of 
Japan to call an urgent session at which the Croatian 
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aggression would strongly be condemned, and Croatia's 
troops told to immediately cease war activity and return 
to former positions. 


The letter also said the Croatian aggression warranted 
the council's urgent reaction and adoption of such deci- 
sions as would “in a way envisaged by the UN Charter, 
especially Chapter 7,” punish the aggressor accordingly. 


Pointing out the proportions of the aggression, Kontic 
noted that the Croatian assault, which began on Friday 
morning, resulted in over 500 dead Serb civilians and 
around {50 militiamen, and that there were several 
hundred wounded too. 


Moreover, Yugoslav President Dobrica Cosic said this 
night that he would immediately address once again the 
UN Security Council, calling it to energetic steps to 
terminate the Croatian aggression on the RSK. 


U.S.-Russian Summit Expected ‘Soon’ 
OW2401012293 Beijing XINHUA in English 0112 
GMT 24 Jan 93 


[Text] Moscow, January 23 (XINHUA)—Russian Pres- 
ident Boris Yeltsin and American President Bill Clinton 
are to meet soon in a third country, it was announced at 
a news conference here. 


This was decided in a telephone conversation between 
them this evening when they both expressed willingness 
to continue an active dialogue. 


On bilateral relations, Clinton reiterated the pledge that 
his administration would support Russian democratic 
reform with every effort. 

The presidents also exchanged views on how to coordi- 
nate with each other in resolving world crises. 


The foreign ministers of the two countries are now being 
asked to make preparations for the summit as soon as 
possible, it was stated. 


United States & Canada 


Envoy ‘Ready To Work With President Clinton’ 


OW 2301103293 Beying XINHUA Domestic Service in 
Chinese 0927 GMT 23 Jan 93 


[By reporter Wang Jinhe (3769 6855 0735)) 


[Text] Washington, 23 Jan (XINHUA)—Zhu Quizhen., 
Chinese ambassador to the United States, said today that 
China is ready to work with President Clinton and the 
new U.S. Government to improve and develop Sino- 
U.S. relations on the basis of the three joint communi- 
ques. 


Ambassador Zhu Qizhen made this statement in his 
Spring Festival greeting message to Overseas Chinese 
and friends of Chinese ancestry in the United States. He 
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said: China attaches great importance to Sino-US. rela- 
tions, and China has made great efforts to improve and 
develop the two countries’ relations. “The two countries 
have made some headway in developing their relations 
since last year.” He pointed out that, v rile acknowl- 
edging the progress achieved in developing Sino-U.S. 
relations, we must also be aware of the problems and 
obstacles in Sino-U.S. relations. He said: “We hope there 
will be more trust, less trouble, more cooperation, and no 
confrontation between us and the United States.” 


In his greeting message, Zhu Qizhen also briefed Over- 
seas Chinese and friends of Chinese ancestry about the 
successes China achieved in domestic and foreign affairs 
in 1992. 


Envoy on Release of Activists 


HK2401040093 Hong Kong CHING CHI JIH PAO in 
Chinese 21 Jan 93 p 21 


[Report: “Zhu Qizhen, Chinese Ambassador to the 
United States, Reveals That Many Pro-Democracy 
Activists Will Be Released Soon, and Stresses That the 
Chinese Seek To Improve Relations With the United 
States” ] 


[Text] On the eve of President-clect Bill Clinton taking 
office, Zhu Qizhen, Chinese ambassador to the United 
States, revealed: Many pro-democracy activists who 
were jailed for their involvement in the 4 June incident 
in 1989 will be released before their sentences expire. He 
went on to say: China will seek to improve relations with 
the United States. 


On the other hand, Hsu Su-min, member of the Chinese 
People’s Political Consultative Conference of the Hong 
Kong and Macao region, stated: If the Bering authorities 
release a large number of pro-democracy activists in a 
short time, the chance of student leader Wang Dan's 
release will be considerably high. It has been learned that 
Wang Dan would be released has been leaked for several 
tumes. Not long after the 4 June Incident in 1989 Wang 
Dan was arrested and later given a four-year sentence 
According to a calculation, the sentence 1s to expire in 
the summer of this year. The chance of the release this 
year of pro-democracy activities Chen Ziming and Wang 
Juntao, whose prison terms are more than 10 years, 1s 
slimmer than that of Wang Dan's. 


When asked on Tuesday if China would grant a special 
pardon to the arrested Participants of the pro-democracy 
movement, Zhu Qizhen said: “China has no issue of 
special pardon. It has compicted the tral of those who 
were arrested for their involvement im the pro- 
democracy movement. Many of them who were given 
sentences, in particular. those who behaved well, had 
been released before they served their sentences.” He 
also pointed out: Many had been released before their 
sentences cxpired last year 


Zhu Qizhen admitted) Human nights. arms control. and 
the US. sale of F-16 fighter planes to Tarwan constitute 
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barriers to Sino-US. relations. He said: The U.S. sale of 
F-16 fighter planes to Taiwan ts an out-and-out violation 
of the Joint Communique signed by Chin and the United 
States on reducing arms supplies to Tarwan. The princi- 
ples stipulated in the Communique. plus the other two 
Joint Communigues signed in 1972 and 1979 on 
improvement and overall! establishment of diplomatic 
relations, remain the pillar of Sino-U_S. relatrons. 


It has been reported that Liu ‘Xiuaobo, lecturer of the 
Beying Teachers University «who had participated in a 
hunger strike during the 4 June Incident, will be per- 
mitted to go to Canberra State University of Australia to 
finish his writing plans. Moreover, Zhang Weiguo, 
former reporter of Shanghai's SHIJIE JINGJI 
DAOBAO, als» will go next month to the University of 
California _. Berkeley in the United States to do aca- 
demic research. 


President Clinton Nominates Commerce Secretary 
OW 2501062193 Being AINHU A Domestic Service in 
Chinese 0253 GMT 13 Dec 92 


[By Reporter Wang Jinhe (3769 6855 0735)) 


[Text] Washington. |2 Dec (XINHUA}Thuis after- 
noon. US. President-ciect Clinton announced at the 
capital of Arkansas. Litthe Rock. the nomination of 
Ronald Brown, chairman of the Democratic Party 
National Commitice. as secretary of commerce 


In addition. Clinton also announced the nomination of 
Thomas McLarty. chief executive of the Arkansas Lou- 
isiana Natural Gas Corporation. as White House Chef 
of Staff 


The 51-year-old Brown became chairman of the Demo- 
cratic Party National Committee four years ago. To date. 
he is the first black from a group of 10 economists 
selected by Clinton. McLarty 1s an old frend of Clinton. 
and 1s known as a business leader with an “outstanding 
career.” 


Clinton today also officially resigned from his post as 
governor of Arkansas. which he has held for 12 years. He 
is succeeded by Arkansas Licutenant Governor Jim 
Tucker 


President Clinton's Cabinet Members Sworn In 


OW 2201162293 Beane NINH 4 on Enelish 1613 
GMT 22 Jan 93 


[Text] Washington. January 22 (XINHU A}—Members 
of U.S. President Bill Clinton's new cabinet were sworn 
in here this morning. with the exception of attorney 
general. after they won Senate approval in the past two 
days 


The new cabinet members taking oath of office today 
are: Secretary of State Warren Christopher. Defense 
Secretary Les Aspin. Treasury Secretary Lloyd Bentsen. 
Agriculture Secretary Mike Espy. Labor Secretary 
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Robert Reich, Health and Human Services Secretary 
Donna Shalala, Education Secretary Richard Riley. 
Housing and Urban Affairs Secretary Henry Cisneros. 
Veterans Affairs Secretary Jesse Brown, Energy Secre- 
tary Hazel O'Leary. Transportation Secretary Federico 
Pena, Commerce Secretary Ronald Brown, and Inivernor 
Secretary Bruce Babbiti. 


President Clinton presided over the swearing.in cere- 
mony held in the East Room of the White House and 
Chief Justice Wilham Rehnquist administered the oath 
of office to the cabinet members. 


The White House announced early this morning that 
President Clinton withdrew “with sadness” his nomina- 
tion of Zoe Baird for attorney general. The first woman 
attorney general-designated in American history had 
encountered mounting opposition in the Senate and 
from the public after she admitted that she knowingly 
violated federal immigration laws. 


Attorney General Candidate Withdraws 
OW 2201162393 Beyine XINHUA in Enelish 1600 
GMT 22 Jan 93 


[Text] Washington. January 22 (XINHUA}—US Pres- 
ident Bill Clinton's choice for his attorney general Zoe 
Baird stepped aside today. bowing to strong opposition 
during the past two days’ conf; mation hearings by the 
Senate Judiciary Committee, local press reported thes 
morning. 


Ms. Baird. 41. chief counsel at Actna Life and Casualty 
Company since July 1990. served as a White House legal 
counsel during the Carter administration. 


But she hired an illegal Peruvian wmmuigrant couple as 
her babysitter and chauffeur in 1990. violating federal 
immigration laws. 


Baird explainec thes to the then President-elect ( linton 
after she was picked by him for the post of attorney 
general, and Clinton was “satisfied” with her explana- 
tion, reports said. 


For her violation of the immigration laws. Baird. whose 
annual pay arnounts to $00,000 US. dollars. paid a tine 
of 2.900 U.S. dollars and a lump sum of £000 US 
dollars as various social security taxes 


Nevertheless. there was a growing opposition from both 
Republicans and Democrats in the Judiciary Commutice 
during the hearings im the past two days Under such a 
pressure. Baird bowed to the strong opposition and 
decided to step aside 


After an exchange of letters with Clinton around mid- 
night. Clinton accepted with “sadness” Baird s request 
to withdraw 


Observers here say that Baird's withdrawal 1s “wn carly 
scar” and “a political setback” for the young (linton 
administration. 


XINHUA Features Inaugural Celebrations 


OW 2301160093 Beijing XINHUA Domestic Service in 
Chinese 0914 GMT 20 Jan 93 


[“Feature” by XINHUA reporter Wang Jinhe (3769 
6855 0735): “Joyous Celebrations, Passionate Cres] 


[Text] Washington. 20 Jan (XINHUA}—20 January was 
a bright and beautiful day in the U.S. capital, Wash- 
ington. Amid the strains of the national anthem. salvos. 
and military music. 46-year-old U.S. President-elect 
Clinton, his mght and raised and left hand placed on a 
Bible, was solemnly sworn in by Chief Justice Rehnquist 
of the U.S. Supreme Court. as the 42d president of the 
United States. at 1200 [1700 GMT] on an outdoor 
platform on the west side of the Capitol building. 


Clinton delivered a 14-minute inaugural address. The 
entire ceremony lasted nearly one hour. Over 200.000 


people. including Bush. the outgoing president. attended 
the grand ceremony. 


At 1430, a grand parade began in celebration of Clinton's 
entry into White House. With 21 motorcycles mm a 
V-shaped formation and a convoy carrying 25 high- 
ranking officials leading the way. the newly inaugurated 
President and Mrs. Clinton and the newly inaugurated 
vice president and Mrs. Gore. nding in two black bullet- 
proof limousines. departed from the Capitol buslding 
and drove slowly. from cast to west. along Pennsy!lvama 
Avenue to a reviewing stand in front of the White House. 
About 250.000 citizens. visitors. and musicians from 
various bands stood on the scores of temporary visitors’ 
Stands. intersections. and roadsides along the 3-km 
avenuc. The crowd waved their stars-and-stripes banners 
to greet their new president The Clintons and Gores got 
out of their cars and walked the last 800 meters. smiling 
and waving to the crowd. sending the mauguration 
celebrations that started on |7 January to another 


height 


Immediately after thes there was a parade. participated 
im by tens of thousands of people that was comprised of 
five parts—formations from the mulitary. students. 
Arkansans. collegiate and secondary school music bands. 
and minorities. Paraders at the front carned an cye- 
catching placard bearing the theme of the parade 
“American Reunion—a New Beginning and New 
Hope.” Young men and women danced to the music 
played by the bands Six donkeys—the symbol of the 
Democratic Party. ar In.an caravan. and |) decorated 
cars were especially eye-catching. frequentl cvoking 
cheers from the crowd 


Celebrations on the Nationa! Square at the southern end 
of the Pennsylvania Avenuc were a different sight The 
one thing that caught the most attention there was the 
2-meter-migh and 25-meter-iong “wall of hope.” burlt 
with plywood According to organizers. the wall 1s a 
venue for those who have no way to offer advice directly 
to Clinton 
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This reporter saw that from morning to noon nearly 
14,000 “small character posters” [xiao 21 bao 1420 1316 
1032] were neatly put up on both sides the wall. Nothing 
1s left out un the notes. To cite some examples: “Clinton, 
se. the economy going’™ “Bull. do not let speci’ interests 
stop you from reducing federal budget deficits’” “Stamp 
out drug abuse. stamp out violent cnmes’™” “Clinton, 
send you daughter to a public school’ “Bill, s1ve me a 
job'” “Try to solve the homeless problem" “Clinton. do 
not break your promise. welcome Haitian refugees to 
America’™ 


Ms Joanna Herrick. an organizer. told this reporter: 
“Look, they are great’ Short and to the pomnt.~” On 17 
January. the first day the wall was erected. people put up 
40,000 “small character posters” from noon te evening. 
They are che voice of the people. After all the paper and 
pens prepared had been used up. people went to get their 
own pens and paper to express their vorce. She also said 
th,t they pian to send the notes to the White House for 
d:splay and then make a circust around the country 


The grand celebrations that cost over $20 milhon have 
come to an end. however. the passionate voue on the 
“wall of hope™ will not casily fade away 


Inaugural Speech ‘Passable’ 
HK22011 15893 Hone Aone UING P10 in Chinese 22 
Jan ¥ipl 


{E¢donal: “Bnef Comment on Bill Clinton's Inaugura- 
tion Speech] 


[Text] Before John Kennedy delivered his inauguration 
speech mn 1961. he was asked by a fnend how good u 
was. He calmly said “It «s not as good as Thomas 
Jeft >. 


Clinton's full name « Wilham Jefferson Clinton He 
probably cherished very much the memory of mecting 
President Kennedy during hrs youth and revered very 
much President Jefferson. who drafted the “Declaration 
of Independence However. the current mauguration 
speech he made seemed to be not as good as Jefferson's 
and Kennedy's The strongest pont of his speech rs that 
it very short and takes just 14 minutes to finish 
reading Perhaps this 1s because there was a warning for 
him from previous cxperience In 184). Wilham Henry 
Harrison delivered his inauguration speech for as long as 
two hours m the cold wind He immediately caught 
pneumoma and passed away after being mm office as 
President for just a month 


Generally speaking. a tS) Presidential maugural 
address takes as its theme to put forth a spiritual call: For 
example. Kennedy sand “My fellow Amencans. do not 
ask what vour country can do for you Ask what vou can 
do for vour country ~ Sometemes. the speech takes as tts 
theme to appeal for national unity For mstance. Jef- 
ferson sand “Not every difference of opimon rs a differ- 
ence of principle We are all Republicans and Feder- 
als ~ Agar. sometimes. such a speech takes as its theme 
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to mention and explain the key issue facing the country. 
For example. in 1933 when Franklin Roosevelt took 
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U.S. Delays Decision on Space Nuclear Test 
OW 2461070193 Bequne XINHU 4 in Enelish 0646 
GMT 24 Jan 93 


[Text] Washington. January 23(XINHU A}—The Amer- 
«an Defense Department has agreed to delay for six 
months final decisions on a planned launch of a nuclear 
reactor ito spice to allow for possible altstude adjust- 
ment. it was announced here today 


The decision was made in response to screntrsts: concern 
over the reactor’s possible interference with astronom- 
wal satellites. the ASSOCIATED PRESS quoted astro- 
physicist Don Lamb as saying 


The Strategic Defense Initiative organization. which 1s 
in charge of Washington's missile defense system. agreed 
to delay for six months any final decrssoms on the launch 
of a Russian-made Topaz 2 nuclear reactor 


The reactor was carer planned to be m orbit m 
December 1995 to test new technologies for gencrating 
electricity for missile defense monitors im space 


One of the mayor concerns of the proposed space nucicar 
reactor has been its effect on operations of screntific 
satelines when its orbiting altitude rs too low 


The reactor’s planned altitude 1s 1.000 kilometers above 
the carth. in contrast to the 6.00) kilometers recom- 
mended by scientists 


Artificial gamma ray signals ar.d other charged particles 
from the Topaz 2 at 1.000 kilometers could have adverse 
impact on the ability of the scientific satellites to regrster 
gamma ray signals from celestial bodies such as black 
holes. said Steven Aftergood. a senior research analyst at 
the Federation of American Scientists 


A more powerful rocket will be required to send the 
Yopaz 2 ito a higher orbit 


China To Cooperate With U.S. on Label Ban 


HAKI201 090793 Beqnne CHINA DULY on beelih oo 
Jan Yip. 


[Report by staff reporter Wu Yunhe “Accord Sct With 
US. on Foreign Label Ban”) 


[Text] China has agreed to co-operate with the United 
States to halt the illegal selling of Chinese textile prod- 
ucts carrying foreign labels. sand a senmror trade official 


Li Dongsheng. deputy director of the Foren Trade 
Administration Department of the Ministry of Foreign 
Economic Relations and Trade. said that ( hina 1s taking 
sirxct measures to punish thos domestin firms who 


partecipate in such profitable and illegal actrs ities 


Li told Michael Lance. vice-<commisswoner of United 
States General Customs. carly this month in Bening that 
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China will co-operate with the Unsted States to put an 
end to thrs illegal practice. which vs hurting normal trade 
relations. 


The Unusted States has maintained that some of China's 
domestically-made textile products are sold to the 
Unnted States by traders in other parts of the world and 
those products are labelled with the trademarks of for- 


e1gn companies 


Getting Areund 


This ts the way some domestic companies get around the 
textile umport quota set by the United States for China. 
thus profiting in the Amencan market. the ministry 
officials said. 


China has investigated some cases of illegality charged 
by the Amencan Government and punished those com- 


The Unnted States textile import quota for China was 
$3.5 bilhon in 1991. which did not include pure silk 


products. according to sources. 


Wu Wenying. China's Textile Minister. predicted that 
pt te en ae Aen wy ar 

a ee ee 
are still economically inefficient 


The munester said that the figures would represent a 
jump of at least 20 percent from 1991. which turned 
China into the world’s largest exporter of textile prod- 
ucts. 


Al present. a total of 213 textile firms have been granted 
autonomy in the management of their export business. 
according to Chinese analysts 


Central Eurasia 


Eighth CIS Semmit Opens in Minsk 


OW 2201 120493 Beying XINHUA im English 1138 
GMT 22 Jan 93 


[Text] Moscow, January 22 (XINHUA}—The 8th 
summit of the Commonwealth of Independence States 
(CTS) opened in Minsk today to discuss a draft charter of 
the CIS and the establishment of an interstate bank 


ITAR-TASS reported that the one-day summit is 
expected to deal with 24 issues. 
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The summit 1s expected to adopt the draft CIS charter. 
the most important and most controversial item on the 


agenda. 


Ukraine opposes the adoption of any document envis- 
aging the creathon of supranational structures while the 
Central Asian states and Kazakhstan support closer 
cooperation to solve their crises. 


creation of an interstate bank and a cc eco- 
nomic working commission 
A jomnt Mee ay ¢ heads of state and government 


excited § lay smushkevich. chairman of the Belarus 
Supreme t. c arman of today’s summit. 


Meeting jou: ....0t5 in Minsk today after a preparatory 
meeting for the summit. Russian Foreign Minister 
Andrey Kozyrey said that all problems were solved 
successfully at the ministers level 


But Kozyrey warned that some CIS leaders may have 
different points of view on some rssucs on the agenda 


He expressed the hope that the summut will provide a 
legal and polstical basis for CTS activities. 


Seven States Sign Charter 
OW 2201 184393 Beyune LINHA om English 171! 
GMT 22 Jan 93 


[Text) Momsk. January 22 (XINHU A}—Seven member 
states of the Commonwealth of Independent States 
signed today a new Commonwealth Charter calling for 
closer cooperation but Ukraine. Moldova and Turkmen- 
istan refused to sign it 


“It was signed by seven heads of states.” Yeltsin told a 
news conference after the 8th CIS summit in the Belarus 
capital 


In addition, he said, all 10 members had signed a 
Statement on the charter expressing the desire to work 


closer together. 


Ukramman President Leomd Kravchuk said that hes 
country 1 considering the charter. and that the C om- 
monwealth would continue working even though 
Ukrame had not yet signed. 


The CIS leaders decided to hold their next meeting in the 
Armeman capttal of Yerevan on Apnl 40 


Ukraine. Moldova and Turkmenistan refused to sign the 
document. saying it would re-create a Soviet-style union, 
Commonwealth Spokesman Yevgeny Gorelik told 
reporters. 

If the three countnes decline to sign. they might assume 


“associate member status” as junior partners in the 
Commonwealth. spokesman Yurry Bekhterey said 


All 10 of the CIS members cxpressed some resery ations 
about the charter. Gorelsk sand. 
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The charter gives republics one year from the date they 
sign to ratify it, and would allow their parliaments to 
make amendments. 


Ata pre-summit session, leaders of seven members states 
proposed the establishment of an inter-state bank to 
facilitate trade and help clear payments between 
member states. 


Under the proposal, Russia would have 50 percent of the 
shares of the new bank. But a two-thirds majority would 
be needed to push through any decisions. 


The 10 CIS members are Russia, Ukraine, Kazakhstan, 
Belarus, Moldova, Armenia, Uzbekistan, Tajikistan, 
Kyrgyzstan and Turkmenistan. 


Russian Maritime Kray Group Visits Hunchun 


SK2501042793 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 24 Jan 93 


[Text] The Russian Maritime Kray delegation headed by 
(Shihanev), the people’s deputy and chairman of the 
Maritime Kray Supreme Soviet, accepted an invitation 
of the Hunchun City People’s Government and paid a 
visit to Hunchun city from 11 to 13 January. 


During their visit, the delegations of both sides formu- 
lated through consultation a 1993 work plan. The work 
plan’s contents include the development of govern- 
mental contracts between the city and the Russian kray, 
friendly delegations mutually dispatched by the city and 
the kray on festive occasions, and the monthly gathering 
of people's groups dispatched by both sides. They have 
decided to hold seminars respectively at Hunchun and 
Slavyanka on their development prospects until the year 
2000, to make vehicular arrangements for railway and 
highway transportation, and to mutually establish tem- 
porary offices in Hunchun and Slavyanka. The govern- 
ments of both sides and their border institutions will 
Carry Out a navigation investigation from the Tumen 
River to the Sea of Japan, and to the (Bosaihu) and 
(Khamusno) Harbors. Both sides have also discussed 
further cooperation in the fields of education, sports, 
culture, public health, public security, and port affairs, as 
well as opening as soon as possible two or three group 
tours every month. 


Southeast Asia & Pacific 


Health Minister Receives Award From Thai King 


OW 2201204493 Beijing XINHUA in English 1448 
GMT 21 Jan 93 


[Text] Bangkok, January 2! (XINHUA) —King of Thai- 
land Phumiphon Adunyadet has given the Mahidol 
Award to Chinese Minister of Public Health Chen Min- 
zhang for his remarkable contribution to the public 
health and no-smoking campaign in China. 


The award-giving ceremony was held at the Chitra Lada 
Palace. After Princess Maha Chakri Sirindhorn, the 
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chairman of the Mahidol Foundation, brieted the king 
on Minister Chen's accomplishments in the field of 
public health, the king gave the award to Chen and made 
a brief congratulatory speech. 


The Mahidol Award, named after the father of King 
Phumiphon Adunyadet, was established to award those 
who made excellent achievements in the field of public 
health. 


Besides Chen, a British professor also received the award 
today at the first ever Mahidol Award giving ceremony, 
which was attended by leading members of the Mahidol 
Foundation and Chinese Ambassador to Thailand Li 
Shichun. 


A reception will be given by the Tha: Government in 
honor of the winners of the award. 


Mines Cleared at PRC-SRV Border Ports 


OW 2301113893 Beijing XINHUA in English 1123 
GMT 23 Jan 93 


[Text] Kunming, January 23 (XINHUA)}—The mines 
laid during the period of hostilities between China and 
Vietnam at the major ports on the border of the two 
countries have been basically cleared. 


This facilitates the communications and paves the way 
for the expansion of the cross-border trade between the 
two countries, experts noted. Besides, the local people 
would again enjoy a peaceful and safe environment for 
production and daily life, they added. 


The mines were swept by the Chinese garrison army in 
Yunnan Province. So far, more than tens of thousands of 
mines have been swept from a total area of over 1.6 
million square meters. 


Besides sweeping mines, the garrison army units have 
also helped the local residents to level the land to make 
the business ground bigger. 


XINHUA on Southeast Asian Integration Trend 


OW 2301115093 Beijing XINHUA Domestic Service in 
Chinese 0147 GMT 19 Jan 93 


[“Review™ (shu ping 6615 6097) by XINHUA reporter 
Ma Shengrong (7456 0524 2837)] 


[Text] Beijing, 19 Jan (XINHUA)}— The change in the 
international situation, with the chmuination of some 
regional hot spots or lessening of tension there, has 
drawn Southeast Asian countries closer to each other, 
showing a tendency toward integration mainly in the 
form of economic cooperation, but also of political and 
military cooperation. 


Regionalization and groupings in world economic devel- 
opment are the main motive force for the integration 
tendency in Southeast Asia. 
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Since the beginning of the nineties, there has been a new 
development in forming economic groups in Europe and 
North America. In 1991, four South American countries 
ratified the Asuncion Treaty and began a transit into the 
Southern Cone Common Market. African nations have 
also decided to establish an economic community. 


The economic regionalization and groupings have cre- 
ated some difficulties—shrunken markets and reduced 
foreign investment—for the ASEAN nations which are 
striving to develop an export-oriented economy. Since 
the late eighties, the ASEAN nations have realized the 
possible consequences of economic regionalization and 
groupings in the world. They have repeatedly held con- 
sultations among themselves on how to strengthen eco- 
nomic cooperation in the region and have decided to 
ensure a steady economic development through strength- 
ened cooperation among themselves. An important 
factor for the rapidly developing integration tendency in 
Southeast Asia is the economic gap between the ASEAN 
nations and such other countries as Vietnam, Laos, and 
Cambodia. The economic development in ASEAN 
nations is uneven; but generally speaking, they are basi- 
cally of the same level in their economic situations. They 
are relatively short of natural resources and less capable 
of supplying each other's needs, noticeably showing their 
insufficient vitality in economic development. Pro- 
moting the Southeast Asian integration will help the 
ASEAN nations utilize rich manpower and natural 
resources in such countries as Myanmar [Burma] and 
Vietnam, and open up a regional market. It will also help 
the latter attract investors and promote the development 
of a market economy. 


However, the road to creating a relatively perfect eco- 
nomic group and regional market in Southeast Asia is 
not level. As the economy of the ASEAN nations is 
basically export-oriented, it is not easy for them to 
reduce their reliance on the international market. More- 
over, Myanmar, Vietnam, and Laos will not accomplish 
their reform of the economic structure soon, and it is still 
unknown when a comprehensive peace can be achieved 
in Cambodia. The above questions are the restrictive 
factors in the course of economic integration in South- 
east Asia. 


Despite the restrictive factors, the tendency of closing 
ranks among Southeast Asian countries continues. The 
Vietnamese leader visited six ASEAN nations at the end 
of 1991 and the beginning of 1992. A large Malaysian 
delegation of government officials and businessmen, led 
by Prime Minister Mahathir, visited Vietnam in April 
1992. Thailand and some other countries have begun 
economic cooperation with Laos, Myanmar, and 
Vietnam. The fourth ASEAN summit held in Singapore 
in January 1992 formally decided to “welcome Indoch- 
inese countries to join the ‘Southeast Asia Friendship 
and Cooperation Treaty’ signed in Bali, Indonesia, in 
1979.” Vietnam, Laos, Cambodia, and Myanmar have 
expressed their desire to join the ASEAN. The above 
situation shows that the process of Southeast Asian 
integration has already begun. 
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Government Offers Relief Materials to Fiji 


OW2501042893 Beijing XINHUA in English 0411 
GMT 25 Jan 93 


[Text] Canberra, January 25 (XINHUA)}—The Chinese 
Government has offered emergency relief materials to 
Fiji, which was hit by cyclones Nina and Kina in early 
January. 


The relief materials worth about 400,000 U.S. dollars 
include clothing and other daily necessities. 


A ceremony of exchange of notes concerning the delivery 
of the relief materials was held in Suva, capital of Fiji, 
this morning. 


The notes were signed by Fiji's Acting Prime Minister 
Filipe Bole and Chinese Ambassador to Fiji Hua Junduo 
on behalf of their respective governments. 


The cyclones Nina and Kina hit the South Pacific island 
nations in early January, causing Fiji the worst damage, 
killing 13 people and destroying thousands of homes in 
the country. 


Near East & South Asia 


Jordan Approves Israeli Plan on Exports 


OW2401132193 Beijing XINHUA in English 1256 
GMT 24 Jan 93 


[By Kang Changxing] 


[Text] Amman, January 24 (XINHUA) The govern- 
ment has approved an Israeli plan for exporting some 
Jordanian products to the occupied territories, 
XINHUA learned from a Foreign Ministry source today. 


It attaches one condition to such exports, that is, trans- 
action with Palestinian trading agencies in the West 
Bank and Gaza Strip must be direct, without an inter- 
mediary role by the Israeli occupation authorities, said 
the source, who asked not to be named. 


The source said that the Israeli plan was conveyed to the 
Jordanian Government by “Western parties.” Israel 
called it part of the “policy of good-will toward Jordan” 
pursued by Prime Minister Yitzhaq Rabin’s Govern- 
ment. 


The source declined to specify the “Western parties.” 


Jordan has accepted the plan in line with its policy of 
ruling out full normalization of relations with Israel 
before it withdraws from the occupied lands and declares 
its commitment to implementing U.N. Security Council 
Resolutions 242 and 338, the source added. 


The resolutions call on Israel to surrender war-won Arab 
lands in exchange for peace with the Arabs. In the 1967 
Middle East War, Israel captured the Golan Heights 
from Syria, the West Bank and East Jerusalem from 
Jordan and the Gaza Strip from Egypt. 
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“Jordan, while ready to accept the Israeli plan, will not 
agree to cooperate with Israel directly before the latter 
declares its commitment to the U.N. resolutions,” the 
source conceded. 


Other sources said that Jordan is keen to establish 
normal economic ties with the occupied territories to 
help the Palestinian economy to dissociate from that of 
Israel. 


This will be a prelude to building up an independent and 
viable Palestinian economy in the stage for Palestinian 
self-rule, said the sources. 


Meanwhile, political and economic interests of both the 
Jordanians and the Palestinians necessitate positive 
reaction to to the Israeli plan, the sources added. 


XINHUA also learned that disclosure of the Israeli plan 
and Jordan’s acceptance followed a visit by Jordanian 
bankers to the occupied territories seeking to reopen 
those bank branches closed after the 1967 war. 


Jordanian Delegation Continues Visit 


OW2301080993 Beijing XINHUA in English 0710 
GMT 23 Jan 93 


[Text] Beijing, January 23 (XINHUA)—A delegation 
from the Jordanian Royal War College headed by its 
President ‘Abd-al-Raman left here today for Shenzhen to 
continue its eight-day visit to China. 


Apart from Beijing, the delegation had also toured 
Tianjin since it arrived on January |7 at the invitation of 
the headquarters of the General Staff of the Chinese 
People’s Liberation Army. 


Sub-Saharan Africa 


— Says Sudanese Foreign Minister To 
sit 


OW2201072493 Beijing XINHUA in English 0632 
GMT 22 Jan 93 


[Text] Beijing, January 22 (XINHUA)—Said ‘Ali 
Ahmad Sahlul, foreign minister of the Republic of the 
Sudan, will pay a visit to China from January 28 to 31, 
at the invitation of Chinese State Councillor and Foreign 
Minister Qian Qichen. 


This was announced by a Chinese Foreign Ministry 
spokesman here today. 


West Europe 
‘Excerpts’ of Commentary on French Mirage 


OW2812130392 Beijing XINHUA in English 1251 
GMT 28 Dec 92 


(“Excerpts” of commentary by XINHUA correspondent 
Wang Yue: “A Clumsy Defense”} 
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[Text] Beijing, December 28 (XINHUA)—The French 
Government's recent decision to sell Taiwan 60 Mirage 
fighter aircraft has evoked strong protests from the 
Chinese Government and outrage among the Chinese 
people, says a commentary by a XINHUA correspon- 
dent, Wang Yue. 


The following are excerpts from the commentary: 


China has made its position clear: The French Govern- 
ment’s decision has interfered in China’s internal affairs 
and disturbed its peaceful reunification. 


Recognition of the government of the People’s Republic 
of China as the sole legitimate one representing the 
Chinese people and with Taiwan as an inalienable part of 
China is the basic principle on which diplomatic ties 
between China and France are based. 


The French Government's decision to sell Taiwan 
advanced aircraft, which has wantonly trampled on the 
established norms of international relations, and its 
going back on its promise, has severely violated China’s 
sovereignty and security. The Chinese people cannot 
tolerate such behavior. 


The French side has claimed that its decision is merely of 
an economic nature and has nothing to do with French- 
Chinese political ties. This is specious reasoning. The 
French decision is an open betrayal of the basic princi- 
ples guiding Sino-French diplomatic relations and a 
severe violation of the foundation of bilateral ties. 


As the French have insisted on selling the aircraft to 
China’s Taiwan province, the deal will threaten the 
balance of power across the Taiwan Straits. So how can 
such behavior be merely of an economic nature? 


The French side has claimed a deterioration in bilateral 
trade and an unfavorable balance for the French side. 
But it is groundless to use the so-called unfavorable trade 
balance as an excuse to sell Taiwan aircraft. During the 
last 10 years, the trade growth rate between China and 
France has surpassed the average rate between China 
and other European Community nations. France's 
exports to China also exceeded the growth rate of bilat- 
eral trade. 


The French side also said that its decision to sell Mirage 
jet-fighters to Taiwan was to save its domestic arms 
industry and relieve its unemployment. Such a statement 
is preposterous. How can one country go back on its 
promises and worsen its relations with another country 
just for the sake of saving an enterprise? And how can 
other countries trust the French Government for doing 
so” 


The French side also defended its decision by saying the 
Mirage fighters are only defensive and will not threaten 
Chinese mainiand’s security. 


As we all know, the Mirage 2000-5 aircraft is an 
advanced plane equipped with a radar and missile 
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system. Even its manufacturing company has called it an 
offensive fighter aircraft; so how is it that it would not 
threaten China’s security? 


As China has shown enormous market potential in its 
economic reform and opening to the outside world, the 
French Government’s determination to serve its paro- 
chial interests will force it to eat the bitter fruit. 


Leaders Say China Will Meet British Challenge 


HK2501092193 Hong Kong CHING PAO in Chinese 
No 1, 5 Jan 93 pp 12, 13 


[Article by Chen Wei-Ming (7115 1792 0682): “*Initia- 
tive on Hong Kong Problem Lies With China”] 


[Text] Chinese party and government leaders have paid 
close attention to the recent controversy between China 
and Britain over the Hong Kong issue. Recently, Wan Li, 
chairman of the National People’s Congress [NPC] 
Standing Committee; Zhu Rongji, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee and vice premier of the State 
Council; Ding Guangen, member of the Political Bureau 
of the CPC Central Committee, and Hong Xuezhi, vice 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC] National Committee, briefed rele- 
vant cadres on the subject on different occasions, and 
once again expressed the stand and attitude of the 
Chinese Government. 


Wan Li Talked About Fighting on Just Grounds, to 
Our Advantage, and With Restraint 


At a forum attended by members of the NPC Standing 
Committee held in early December, Wan Li briefed the 
participants, saying: The nature of the controversy that 
broke out recently between China and Britain over the 
Hong Kong issue is not as simple as playing some little 
tricks on the political system, but a challenge which we 
have expected through analysis and have hoped would 
not occur. Now, the British think that conditions are 
mature, they gave the challenge to us politically and 
economically. We are faced with the premeditated chal- 
lenge with international background, and have no alter- 
native but to meet it and bring it to light. Wan Li also 
said: We are compelled to take up the gauntlet and strike 
the opponent only after being struck. The tactic we have 
adopted is to “fight on just grounds, to our advantage, 
and with restraint.” By just grounds we mean the Sino- 
British Joint Declaration, the Basic Law, and the agree- 
ments of understanding between the Chinese and British 
Governments. By advantage we mean all actions taken 
to ensure a smooth transition, reduce social turbulence, 
ease people's anxious state of mind, take account of the 
long-term stability, and maintain prosperity in various 
sectors including industry, commerce, banking, commu- 
nications, transport, and so on. By restraint we mean our 
repeated proposals that both China and Britain should 
give more considerations to Hong Kong's stability, pros- 
perity, and development proceeding from the long-term 
interests of the Hong Kong people. It seems that the 
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British Hong Kong Government is unwilling to accept. 
What should we do? We proffered advice to the British 
side hoping that it would not act to infringe upon the 
Sino-British friendship, still less infringe upon the dig- 
nity of the Chinese people. We also advised it not to go 
too far, but return to the foundation of the Sino-British 
Joint Declaration to redeem its reputation. So far, how- 
ever, the British Hong Kong Government has clung to 
the challenging position. Thus, we have no option but to 
accept the challenge. The British Hong Kong authorities 
should understand that unilateral violation of the Sino- 
British Joint Declaration and tearing up of the agree- 
ments of understanding between the Chinese and British 
governments mean that it will no longer comply with and 
carry out the Joint Declaration and the agreements of 
understanding. Then, the initiative is entirely in our 
hands. 


The British Hong Kong Authorities Take Hong Kong as 
a Gambling Chip 


After returning to Beijing from Europe, Zhu Rongji 
promptly called various ministries, commissions, and 
offices of the State Council to a briefing. He said: When 
I was in Britain, I definitely questioned whether the 
British still wanted the Sino-British Joint Declaration, 
and whether they still acknowledged the understanding 
and agreements reached between China and the United 
Kingdom. I stated that on the principled issue con- 
cerning sovereignty, internal affairs, and so on, it is 
impossible for China to make concessions, and the 
Chinese Government is totally capable of realizing “‘one 
country, two systems” and maintaining Hong Kong's 
long-term stability on the strength of the Basic Law. Zhu 
Rongji also said: The challenge on the Joint Declaration 
and the Basic Law deployed and plotted by the British 
Hong Kong authorities and the negation of the under- 
standing and agreements reached between the two coun- 
tries clearly showed that the British Hong Kong author- 
ities were prepared to take Hong Kong as a gambling 
chip both politically and economically. 


An Attempt To Make the Special Administrative Zone 
[SAR] Run Out of Control After 1997 


On 2 December, Ding Guangen briefed the cadres at 
department and bureau chief levels of the various 
departments, commissions, and offices of the CPC Cen- 
tral Committee, saying: This dispute between China and 
Britain is unavoidable. It has been provoked by the 
British Hong Kong authorities, and is a set of favorite 
tricks which the British colonial rulers used to play in the 
past. It is aimed at throwing the SAR into a passive 
position politically and a runaway situation economi- 
cally after 1997 to achieve its ultimate objective of 
continuing the British colonial influence in Hong Kong. 
Ding Guangen pointed out: The British Hong Kong 
authorities are propping up the ultra-rightists who aim at 
opposing China and the counterrevolutionary forces 
which aim at subverting the central government so that 
they will serve as the forces confronting the future SAR 
government, thus proceeding to achieve their purpose of 
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disrupting the PRC's realization of “one country, two 


systems” in Hong Kong and of turning Hong Kong into 
a British-style or semicolonial-style political entity. 


The British Kong Authorities Have 
Underestimated 's Resolve 

Recently, Hong Xuezhi briefed members of the CPPCC 
National Committee and non-party personalities, 
saying: The Chinese Government has made its policy 
decision. Unless the British Hong Kong authorities 
return to the track of the Sino-British Joint Declaration, 
it is impossible to make changes. In the current challenge 
given by the British Hong Kong authorities, they have 
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underestimated the uncompromising resolve of the Chi- 
nese Government over its sovereignty and the national 
dignity. We will never forget the calamities brought by 
the Opium War to the Chinese people and the wealth 
plundered from China. Hong Xuezhi also said: The 
Chinese Government has made full preparations for all 
possibilities that will fall on Hong Kong from various 
aspects including politics, economics, and so on. 
Regarding the challenge provoked by the British Hong 
Kong authorities, the Chinese Government will meet it 
and fight to the end. When it is necessary, we will adopt 
resolute measures to implement “one country, two sys- 
tems.” The British objective will not be attained. 
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Political & Social 


XINHUA Reports Deng’s Shanghai Appearance 
OW2201174293 Beijing XINHUA Domestic Service in 
Chinese 1257 GMT 22 Jan 93 


[Text] Beijing, 22 Jan (XINHUA)—Since the auspicious 
Spring Festival is around the corner, on the eve of the 
festival Comrade Deng Xiaoping joined people of all 
walks of life in Shanghai to usher in the traditional 
festival of people of all nationalities in the country. 


Displaying a high spirit, Comrade Deng Xiaoping 
walked firmly into the meeting hall. 


Wu Bangguo, member of the CPC Central Committee 
and secretary of the Shanghai municipal party com- 
mittee, first conveyed General Secretary Jiang Zemin’s 
best regards to Comrade Xiaoping, made through a 
telephone call. In his telephone call, Comrade Jiang 
Zemin said: On behalf of comrades of the Central 
Committee, I wish Comrade Xiaoping a Happy New 
Year. We wish Comrade Xiaoping health and long life. 


Comrade Deng Xiaoping replied: Please extend my new 
year greetings to Comrade Jiang Zemin and comrades of 
the Central Committee. 


On behalf of the 13 million people in Shanghai, Comrade 
Wu Bangguo extended his New Year's greetings to 
Comrade Xiaoping. He wished Comrade Xiaoping well 
during the Spring Festival, health, and longevity. As to 
what Shanghai should do, Comrade Xiaoping said 
Shanghai should have some change in a year and sub- 
stantial change in three years. We should earnestly study 
Comrade Xiaoping’s theory on building socialism with 
Chinese characteristics and his instructions for 
Shanghai, should firmly adhere to the basic line, and 
should accelerate development in Shanghai so as to live 
up to Comrade Xiaoping’s earnest expectations for 
Shanghai. 


Comrade Deng Xiaoping said happily: I wish you all a 
Happy New Year. | wish you a happy Spring Festival. 
Please convey my New Year's greetings to all people in 
Shanghai, especially the working class in Shanghai. 
Shanghai's working class has long been the bellwether of 
the Chinese working class. 


Comrade Deng Xiaoping said: I hope you will not lose 
the current opportunities. Opportunities for great devel- 
opment are rare in China. China is different from other 
countries in the world. China has unique opportunities. 
For example, we have tens of millions of patriotic 
countrymen living overseas. They have contributed to 
our motherland in many ways. 


Comrade Deng Xiaoping fully endorsed what people in 
Shanghai accomplished in 1992. He said: In 1992 people 
in Shanghai accomplished what other people could not 
do. Of course, after we have made a step forward, we 
should also look back for awhile. We should pay atten- 
tion to reliability so as ‘o avoid losses, especially major 
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losses. Minor losses do not matter. All we need to do is to 
sum up our experiences and correct our mistakes. You 
people in Shanghai have worked hard for one year. You 
should work hard for another year in 1993 so that you 
can ride the wind, cleave the waves, make firm steps, 
surmount difficulties, and reach a higher level. 


Comrade Deng Xiaoping concluded: Facts have proved 
the work accomplished by the collective leadership—the 
party Central Committee with Comrade Jiang Zemin as 
the core—has been good and trustworthy. 


Joining Comrade Deng Xiaoping to usher in the Spring 
Festival were Shanghai Mayor Huang Ju; Su Buging, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference; responsible 
comrades of party, government, and military authorities 
in Shanghai; and figures from all walks of life . 


Deng ‘Too Tired’ for Meeting 
HK2501011793 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jan 93 p 1 


[Report by Geoffrey Crothall] 


[Text] China’s paramount leader, Mr Deng Xiaoping, 
had to cancel a scheduled appearance at a Lunar New 
Year's Day meeting with Shanghai's top government and 
Communist Party officials because of ill-health, 
according to sources in the eastern metropolis. 


Mr Deng, who made a brief public appearance the 
previous afternoon to “greet the people and government 
of Shanghai,” was said to be “too tired” to attend the 
meeting. 


Given Mr Deng’s absence at the gathering, held last 
Saturday morning at the Shanghai Exhibition Centre, the 
former party boss of the city, Mr Chen Peixian, was 
quickly made guest of honour. 


Mr Chen, who still exerts considerable influence in 
Shanghai politics, is believed to be a close ally of Mr 
Deng's conservative rival, Mr Chen Yun. Mr Deng, 88, 
seemed very frail and unsteady during his New Year's 
Eve appearance, officials at the gathering said. 


Throughout his short speech, Mr Deng was supported by 
his daughter and personal secretary, Ms Deng Rong, who 
constantly held his left arm and occasionally spoke into 
his ear to remind him of his lines. 


Despite being prompted by his daughter, Mr Deng forgot 
his speech at times, leaving several sentences incom- 
plete, one member of the audience said. During Mr 
Deng’s visit to Shanghai last year, his speech had been 
slow but reasonably coherent, suggesting that he was still 
very much in command of his faculties, but this year, his 
remarks were often hurried and garbied. 
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Mr Deng was also noticeably more cautious in his 
remarks, saying that the Shanghai Government should 
sum up its experiences of the last year and learn from its 
mistakes. 


According to the official New China News Agency 
(NCNA) [XINHUA], Mr Deng said: “I hope you will not 
lose the opportunities (for progress), for China, the 
opportunities for great development are not many.” 


Mr Deng also reportedly praised the Communist Party 
boss, Mr Jiang Zemin. saying the 67-year-old General 
Secretary “had done a very good job” and was “trust- 
worthy.” 


The NCNA also said Mr Deng “urged Shanghai leaders 
and people to ‘brave the wind and the waves, do a solid 
job, overcome difficulties and scale new heights.”” 


But there was no mention of the “bold reforms” Mr 
Deng had advocated in 1992. While Mr Deng made 
several public appearances in Shanghai last year, govern- 
ment sources say it 1s unlikely he will do the same during 
his stay this year. 


Mr Deng is expected to spend much of his time resting at 
the opulent Xijiao State Guesthouse in the west of the 
city. Mr Chen Yun is also said to be at the Xijiao 
Guesthouse but in a completely separate villa. 


Mr Chen, who met senior government and party officials 
a few days prior to the New Year, although weak, 
actually appeared in better health than Mr Deng, 
according to many who saw both men on Shanghai 


Jiang Zemin Addresses Spring Festival Meeting 
OW 2301061393 Beijing XINHUA Domestic Service in 
Chinese 0408 GMT 23 Jan 93 


{By XINHUA reporters Li 1 (2621 1424 1807) 
and Sun Benyao (1327 2609 1031); RENMIN RIBAO 
reporter Chen Weiwei (7115 4850 0251): and Central 
People’s Broadcasting Station reporter Luo Guanxing 
(5012 6034 2502)} 


[Excerpts] Beijing, 23 Jan (XINHUA)}—The CPC Cen- 
tral Committee and the State Counci! this morning held 
a spring festival gathering at the Great Hall of the 
People. 


The spring festival gathering was presided over by Jiang 
Zemin, general secretary of the CPC Central Committee. 
Jiang Zemin said: Today is the traditional, fine festival 
of the people of our country. On this happy day, on 
behalf of the party Central Committee and the State 
Council, I wish to extend festival greetings to you all, 
wish you happiness on this festival day, and also to wish 


you good health. 

Jiang Zemin said: Present at today’s Spring Festival 
gathering are leading comrades of the party and state; 
responsible comrades of the party, government, army, 
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mass organizations and various departments of the cen- 
tral authorities; retired veteran comrades who have 
made contributions to socialist revolution and construc- 
tion; responsible persons of vartous democratic parties 
and patriotic noncommunist people. representatives of 
people of minority nationalities; foreign experts who 
have helped our country in socialist construction, and 
representatives of various circles in the capital— 
altogether more than 4,000 people. We have happily 
——y here to greet each other and celebrate this fine 
estival. 


Li Peng, member of the CPC Central Committee Polit- 
ical Bureau Standing Committee, delivered a speech at 
the Spring Festival gathering. On behalf of the party 
Central Committee and the State Council, he extended 
New Year greetings to all comrades and friends 
attending today’s gathering. to workers, peasants. intel- 
lectuals, office cadres, commanders and fighters of the 
People’s Liberation Army and the Armed Police. public 
security cadres and policemen, and patriotic people of 
various nationalities; to compatriots in Taiwan, Hong 
Kong and Macao; and to all Overseas Chinese abroad. 
He aiso extended cordial regards to foreign friends who 
have helped China's construction, and expressed his 
heartfelt gratitude to comrades on various fronts who 
have remained on their work posts during the festival 
penod. 


Comrades Wan Li, Li Ruthuan, Liu Huaqing, Hu Jintao, 
Yao Yilin, Song Ping and Bo Yibo attended the Spring 
Festival gathering. 


A happy. prep*trous and joyful festival atmosphere pre- 
vailed in the banquet room of the Great Hall of the 
People. Fresh flowers and evergreen plants were placed 
around the stage of the banquet room. Comrades 
attending the spring festival gathering were happily 
seated at many round tables, and talked to cach other 
while sipping tea. They exchanged spring festival greet- 
ings and expressed their good wishes for the state. 
individuals and families. [passage omitted] 


Leading comrades also attending the Spring Festival 
gathering were Ding Guangen, Li Lanqing. Li Ticying. 
Yang Baibing, Chen Xiong, Qian Qichen, Wei Jianxing. 
Wen Jiabao, Wan Hanbin, Ren Jianxin, Zhang Zhen. 
Ngapo: Ngawang Jigme, Seypidin Aze. Yan Jici, Rong 
Yiren, Ye Fei, Ni Zhifu, Chen Muhua. Fei Xiaotong. 
Sun Qimeng, Lei Jieqiong. Wang Bingqian. Song Jian. Li 
Guixian, Chen Junsheng, Liu Fuzhi, Fang Yi. Hong 
Xuezhi, Gu Mu. Wang Guangying. Zhao Puchu. Ma 
Wenrui, Qian Weichang, Hu Sheng, Cheng Siyuan. and 
Qian Zhengy ing. 


Wondertu. 47 %*s5 of entertainment were performed 
by literary anu ari workers at the spring festival gath- 
ering. 
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Li Peng Addresses Lunar New Year Meeting 


CM2501 104293 Beying XINHUA Domestic Service in 
Chinese 0336 GMT 23 Jan 93 


[Text] Beijing, 23 Jan (XINHUA)}—Comrades, frends: 


The golden rooster heralds the break of day and a new 
year has begun. On the occasion of this traditional 
festival in which the whole nation joins in jubilation, and 
on behalf of the CPC Central Committee and the State 
Council, I offer New Year greetings to comrades and 
friends attending today’s party: New Year greetings to 
workers, peasants, intellectuals, office cadres, officers 
and men of the PLA [People’s Liberation Army], the 
Armed Police Force. public security cadres and police of 
all races in the country, as well as compatriots from all 
circles; New Year greetings to Taiwan, Hong Kong and 
Macao compatriots and countrymen living abroad; my 
warm regards to foreign friends who have helped China's 
construction; and my heartiest thanks to the comrades of 
all trades who have firmly remained at their post during 
the Spring Festival. 


During the just concluded year of 1992 and under the 
guidance of the important speech by Comrade Deng 
Xiaoping during his southern tour, as wei! as the guide- 
lines of the 14th CPC National Congress, people across 
the country have broken new ground and forged ahead. 
Major achievements have been made in all fields. 
Reform and opening up and the modernization drive 
have entered a new stage of thriving development. Agri- 
culture has reaped a good harvest, and industrial effi- 
ciency has improved. The whole economy has grown 
rapidly, and the pace of reform has quickened. The 
vitality of enterprises has improved. Prices have been 
decontrolied further. The role of the market has broad- 
ened. Opening to the outside world has expanded widely 
and deeply to form a new pattern in which areas along 
the coast, rivers, frontiers, and around the provincial 
capitals and cities have been opened all-round. Foreign 
trade and the utilization of foreign funds have grown 
considerably. New progress has been made in areas such 
as science and technology; education; culture and public 
health: press and publication; radio, cinema, and televi- 
sion; and the general improvement of public order. 
Achievements in sports have been spectacular, and out- 
standing success was scored at the Barcelona Games. 
New headway was made in the revolutionization, mod- 
ernization and regularization of the Chinese PLA. 
Society and politics in China are stable, the economy is 
developing more quickly and people's incomes and 
living standards have risen further. Certain difficulties 
and conspicuous problems that emerged during the 
course of economic development have aroused attention 
and been actively resolved. The past year was one in 
which people of al! races in the country advanced in 
giant strides under the leadership of the party and along 
the road of building socialism with Chinese characteris- 
tics. 


Comrades, friends, this year is the first year to imple- 
ment the guidelines of the 14th CPC National Congress 
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in an all-around way. Under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and the party's basic line. we should 
further emancipate our minds; seek truth from facts: 
grasp the opportune time; actively advance reform. 
opening up, and economic construction: and promote 
the development of all social endeavors. 


On the basis of improving the structure and raising 
economic efficiency, we should continue to maintain a 
relatively fast economic growth. 


We should effectively strength the foundation position 
of agriculture and strive to reap a bumper arvest this 
year. We should attach importance to the construction in 
the fields of communications, transportation. energy 
sources, important raw materials and other infrasiruc- 
ture facilities and industries. We should increase invest- 
ment in fixed assets in an appropriate manner. correctly 
guide the direction of investments, guaranice the con- 
struction of key projects, and raise investment results. 


We should strive to increase revenue income and strictly 
control expenditure. We should maintain a rational scale 
of banking credit and money supply: strike a balance 
between total supply and total demand, and. under the 
macro-control of the state, give full play to the basic role 
of the market in the allocation of resources 


We should accelerate the pace of reform of the structure 
in establishing a socialist market economy. We should 
lay stress on changing the operational mechanism of 
enterprises and actively promote the reform of statec- 
owned large and medium-sized enterprises. We should 
vigorously develop and cultivate the market system and 
carry out structural reform in planning. financial and 
banking work, taxation and foreign trade. We should 
gradually promote the reform of the sysiem of housing 
management, the sysiem of urban land use. and the 
social security system. We should actively carry out 
reform of administrative organizations. and change the 
government's functions in economic management. We 
should further open up to the outside world. make great 
efforts to develop imports and exports in foreign trade. 
and actively utilize foreign capital. technology. and mar- 
kets. 


We should adhere to the policy of attaching equal 
importance to strengthening the building of spiritual 
civilization and fostering material progress. We should 
continue to conduct education on patriotism. collec- 
tivism and socialism among the people of our country. 
especially young people and children. We should whip 
up their patnotic enthusiasm: strengthen the rallying 
power of the Chinese nation; advocate correct ideals. 
beliefs, outlook on life and values: and firmly establish 
our faith in building socialism with Chinese characteris- 
tics. 

We should make great efforts to improve the legal 
system, maintain social stability. and resoluicly combat 
serious crimes, including economic crimes. We should 


earnestly do a good job in improving the administration 
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and building a diligent, clean, and honest government, 
persistently wage an anti-corruption struggle, correct 
departmental irregularities, and maintain a good public 
order as well as good customs and habits. 


Comrades and friends, while we are joyfully spending 
the Spring Festival, we are longing and concerned even 
more for our Taiwan compatriots and our Hong Kong 
and Macao compatriots. Our firm and unshakable policy 
is to safeguard the country’s sovereignty and territorial 
integrity and achieve peaceful reunification of the moth- 
erland in accordance with the concept of one country 
and two systems. We will continue to promote economic 
and cultural exchanges between the two sides of the 
Taiwan Strait and promote three direct links [direct 
postal, trade, and air and shipping service links]. | hope 
that the Taiwan authorities will comply with the people's 
aspirations, put national interests above everything else. 
and join us in creating a ncw situation in relations 
between the two sides of the Taiwan Strait and in 
reunifying the motherland at an early date. 


We have consistently advocated and worked for the 
maintenance of long-term prosperity and stability in 
Government has done recently has created obstacles to 
Hong Kong's smooth transition and continued pros- 
perity. This is what neither we nor our Hong Kong 
compatnots are willing to see. We hope that the British 
Government will attach importance to Sino-British rela- 
tions, change to new ways and return to the correct path. 
This is the only way out. 


Comrades and friends, over the past year, the Chinese 
Government has firmly pursued an independent foreign 
policy for peace, played its due role in international 
affairs, and strived for a favorable external environment 
for China's modernization program. Our country estab- 
lished diplomatic relations with 15 additional countnes 
last year, bringing the total number of countnes which 
maintain diplomatic relations with us to 155. Our inter- 


Comrades and friends, in our country today, the policy 1s 
correct and has the people's support, and all trades and 
professions are thriving. Let us work hard with one heart 
and one mind under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and unite even more closely around the 
CPC Central Committee with Comrade Jiang Zemin at 
its core to achieve new successes in socialist moderniza- 
tion. 
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Jiang Zemin Visits Peasants on New Year Eve 


OW2201235593 Beying XINHUA Domestic Service in 
Chinese 1455 GMT 22 Jan 93 


(“Feature™ by XINHUA reporter Li Shangzhi (2621 
1424 1807) and reporter Liu Zhenying (0491 2182 5391) 
of the Central People’s Radio Station] 


[Excerpts] Beijing, 22 Jan (XINHUA)}—On new year's 
eve, the capital was permeated with a festive atmo- 
sphere. A van ran from Zhongnanhai and sped toward 
Gaodian Village in Beying’s Fangshan district. 


Chatting cheerfully inside the van were Jiang Zemin, 
general secretary of the CPC Central Committee and 
chairman of the Central Military Commission, Chen 
Xitong, member of the CPC Central Committee Political 
Bureau, secretary of the Beying Municipal CPC Com- 
mittee, and mayor of Beijing. and Wen Jiabao, alternate 
member of the CPC Central Committee Political 
Bureau, member of the CPC Central Committee Secre- 
tariat, and director of the General Office of the CPC 
Central Committee. They were on their way to extend 
New Year's greetings to peasants and the masses. [pas- 
sage omitted] 


After Jiang Zemin and other comrades bade farewell to 
the host [of a peasant household]. a Central Television 
Station reporter asked the general secretary to say a few 
words in the courtyard. 


Jiang Zemin said: “This 1s New Year's eve. the year of 
the rooster will arrive tomorrow. On the eve of the spring 
festival, on behalf of the CPC Central Committee, the 
State Council, and the Central Military Commission, | 
hereby extend my New Year's greetings to the people of 
all nationalities across the country, to Taiwan compa- 
tnots, Hong Kong and Macao compatriots. and Chinese 
living overseas. | wish everyone a happy new year and 
family happiness.” 


Jiang Zemin continued: “(On this evening, when all 
families are gathering to usher in the new year, many of 
our comrades are still working in their respective posts in 
various industries and trades and on various fronts. | 
would like to take the opportunity to extend my festive 
regards to them. I would also like to take the opportunity 
to extend my festive regards to the vast numbers of 
officers and men of the People’s Liberation Army, armed 
police officers and men. and public security cadres and 
policemen who are safeguarding our motherland of 
Carrying Out patrol missions. | sincerely wish our country 
prosperity and a happy life for people of all nationali- 
ties.” 


Villagers warmly applauded when the general secretary 
closed his remarks. They were still waving after the car 
carrying Jiang Zemin and other comrades left in the 
dark. 
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Li Peng Visits Workers on Lunar New Year Eve 


OW 2301091193 Beijing XINHUA Domestic Service in 
Chinese 1244 GMT 22 Jan 93 


[By reporter He Ping (0149 1627)] 


[Excerpts] Being, 22 Jan (XINHUA)}—As thousands 
upon thousands of families and households celebrated 
with jubilation and enjoyed their meals on Lunar New 
Year's eve, Li Peng, state councillor and premier. suc- 
cessively visited the Ministry of Railways and the Beiying 
Urban and Suburban Trade Center to extend regards to 
workers and staff members who have stood fast at their 
posts and to wish them a happy Lunar New Year. 


At about 1800 [1000 GMT], Li Peng and Luo Gan, State 
Council secretary general, arrived at the dispatcher's 
office of the Transportation Bureau of the Ministry of 
Railways. Li Peng spoke over the telephone from the 
duty supervisor's office and the dispatch control tower to 
respectively extend New Year's greetings to the Chai- 
wopu Station of the Urumqi Railway Administration, 
the Guangzhou Station of the Guangzhou Railway 
Bureau, the Mao Zedong and Zhou Enlai locomotives 
which were in transit, aud also to railway workers and 
staff members throughout the nation. [passage omitted] 


Li Peng spoke with deep feeling over the telephone: 
Comrades, you have been working hard. On behalf of the 
party Central Committee and the State Council. I would 
like to extend holiday greetings to all of you and to wish 
all of you comrades a happy Spring Festival and happi- 
ness to your families! He said: Transportation work for 
the Spring Festival period has not ended yet, and your 
work 1s still strenuous. | hope you will make persistent 
efforts, work hard to forge ahead, and score greater 
successes this new year. [passage omitted] 


Li Peng headed for the Beijing Urban and Suburban 
Trade Center after leaving the Ministry of Railways. 
[passage omitted] 


Li Peng moved from one counter to another, among a 
stream of people bustling with activities, and chatted 
cordially with salespersons and customers. Applause and 
laughter broke out as the people extended their regards 
and New Year's greetings to the premier, and the pre- 
mier extended greetings to everybody by cupping his 
hands. 


Li Peng inspects Hebei 
SK2401042693 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 23 Jan 93 


[Text] Langfang welcomed the arrival of the year of the 
rooster on the eve of the Lunar New Year. Premier Li 
Peng, State Councillor Chen Junsheng, and their entou- 
rage arrived at the village of (Xiaocuihezhuang), Sanhe 
County, at 0900 on 22 January. 


As soon as the people on the street saw Premier Li Peng, 
they crowded around him, competing with one another 
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to say hello. The crowds were jubilant. Premier Li Peng 
cordially said: | am going to pay Spring Festival calls on 
the peasants. 


rang out continuously. Then Premier Li Peng. 
State Councillor Chen Junsheng, and Minister of Agri- 
culture Liu Zhongyi turned and entered villager (Lu 
Changyuan's) house. The premier engaged in small talk 
with (Lu Changyuan’s) uncle. One of (Lu Changyuan’s) 
relatives, holding a boy. went up to Premier Li Peng and 
boy to call the premier grandpa. The premier 
ome here and let me hold you. Then, Premier Li 
plump boy in his arms. Provincial 


and Ye Liansong laughed with 
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important suggestions on developing high-yield. highly 
efficient, and high-quality agriculture and on pioneering 
domestic and foreign markets. He also joyfully wielded a 
brush and wrote: “Vigorously develop cattle raising 
industry and use the technique of composting straw to 
promote a favorable agricultural cycle.” They also had a 
group photo taken. 

At 1200 Premier Li Peng and his entourage said goodby. 
Premier Li Peng wished all of them a lucky and joyful 
year. 

On behalf of the people of Hebei, Cheng Weigao, secre- 
tary of the provincial party committee and governor of 
the provincial government, thanked the premier for his 
concern and pledged to implement his instructions. 


Li Ruihuan, Ding Guangen Attend Performance 


OW23011252923 Beijing XINHUA Domestic Service in 
Chinese 0341 GMT 15 Jan 93 


[By reporters Sun Yong (1327 0516) and Dou Guang- 
sheng (4535 1639 3932)} 


{Text} Beijing, 15 Jan (XINHUA)}—This morning. the 
smell of spring jyermeated the auditorium of the United 
Front Work Department of the CPC Central Committec. 
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Actors and actresses taking part in the third performance 
of the Xinlianxin Art Troupe joined Li Ruihuan. Ding 
Guangen, and other comrades in greeting spring. 


It has been learned that the idea of sending art troupes to 
stage comfort performances in munority nationality 
areas was raised by Comrade Jiang Zemin. Since Sep- 
tember 1991, art troupes have staged comfort perfor- 
mances in Xinjiang, Inner Mongolia, and Guangxi. trav- 
elling some 20,000 km, staging 67 performances for 
audiences of more than 40 nationalities, and attracting 
nearly 400,000 people and more than 10 million teievi- 
sion viewers. Their performances have been well 
received by people of all nationalities. 


Comrade Ding Guangen said at the performance: The 
Xinhanxin Art Troupe has conveyed the party Central 
Committee's deep affection to the people of all nation- 
alities, to high mountains, grasslands, frontier posts. 
rural areas, factories, mining areas, and scientific 
research bases. In the form of literature and art, the 
troupe has combined mass cultural and recreational 
activities, ideological propaganda work. and united front 
work into one, and has achieved very good results. Its 
performances have also enabled artists to genuinely 
realize the value of planting art among the masses. Ding 
Guangen hoped the Xinlianxin Art Troupe would con- 
tinue to improve itself to become a troupe for artists to 
express their love for the masses. 


Some actors and actresses also spoke at the performance. 
They said: Every time we take part in the Xinlianxin Ant 
Troupe’s performances, our souls are purified. We will 
always maintain a pure soul and dedicate art to the 
people. 


The performance was hosted by Jiang Minkuan. execu- 
tive deputy director of the United Front Work Depart- 
ment of the CPC Central Committee. 


Tian Jiyun Greets Flood Control Workers 


OW 2301095693 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 19 Jan 93 


[Text] Beijing, 19 Jan (XINHUA)}—With the Spring 
Festival drawing near, Vice Premier Tian Jiyun 
extended his Spring Festival greetings, through the State 
Flood Control Headquarters and the Ministry of Water 
Resources, to the 1.4 million workers and staff members 
on China's flood control and water conservancy front. 


Tian Jiyun said: Over the past several years, the vast 
number of workers and staff members on the flood 
control and water conservancy front have displayed a 
spirit of hard struggle and selfless dedication. worked 
hard in unity, and done solid work and made great 
achievements in preventing floods. combating droughts. 
and building water conservancy projects. You have 
made contributions, particularly during the victonous 
struggle to combat the floods along the Huai He and in 
the Tai Hu, and to provide relief to flood victims. The 


people will not forget you. 
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Tian Jiyun pointed out: Water conservancy projects, as a 
part of the infrastructure and Sesic industry of the 
national economy. are very important for mat....:ming 
social stability and for promoting economic deveclop- 
men: and bumper agricultural harvests. In the ncw 
per o¢ of economic and social development. the wricr 
conse vancy departments have a heavy burden to 
shouxer and a long road to travel. | hope that our 
comrades will make persistent efforts. work under ike 
guideli ss of the 14th CPC National Congress to accel- 
erate the development of water resources. deepen the 
reform of water conservancy work. constantly score new 
successes, and make new contributions to socialist mod- 
ernization. 


Zhu Rongji Visits Workers in Ningbo, Zhoushan 
OW 2301125093 Beyine \INHU A Domestic Service in 
Chinese 0834 GMT 23 Jan 93 


[By reporter Lin Nan (2651 2809)) 


[Excerpts] Ningbo. 23 Jan (XINHUA}—Braving the 
snow, Zhu Rongyi. member of the Standing Committee 
of the CPC Central Commitice Political Bureau and vice 
premier, who 1s on an inspection tour here. visited the 
Beilun port and the Beilun Power Plant thes morning to 
extend festive greetings to workers who worked on the 
holiday. [passage omitted] 


Yesterday afternoon. Zhu Rongy: visited the Zhoushan 
Ocean Fishery Company No. 2 to cxamuine its fish 
samples and to extend festive greetings to the company’s 
refrigerator operators. He also extended Spring Festival 
greetings to the naval commanders and fighters who 
were on duty. 


— Xitong, Tian Jiyun, Leaders Mark New 
ear 


OW 2401023893 Beyine \INHUL A Domestic Service in 
Chinese 1011 GMT 23 Jan 93 


[Excerpts] Beying. 23 Jan (XINHU A}—The year of the 
rooster has arrived. People of al! nationalities across the 
nation have joyously marked the lunar new year. Party 
and state leaders at various localities went deep among 
the grassroots units and together with the masses said 
farewell to the passing year and ushered in the new year. 


[passage omitted] 


Chen Xitong. member of the Political Burcau of the CPC 
Central Committee. secretary of the Beying Municipal 
CPC Committee. and mayor of Beying. visited Beying 
University on 22 January. and together with representa- 
tives of professors and staff members of the university. 
marked the new year. [passage omitted] 


Today. Jiang Chunyun. member of the Political Bureau 
of the CPC Central Commitice and secretary of the 
Shandong Provincial CPC Committee. and other leading 
cadres visited a plant and exchanged new year grectings 
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{Text} Beijing, 18 Jan (XINHUA)—The CPC Central 


Speaking at the reception, Vice Premier Zou Jiahua. who 
member of the Political Bureau of the CPC's 
Committee, said: In the past year. counselors of 
Council have been active in political and 
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Counselor Chen Xiwhe made a speech and recited a 
poem at the reception, reflecting the common feelings of 
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counsciors and researchers “The Grand 4th Party 
Congress Has Formulated the Crreat Plans. Great People 
Value Grass-Root Facts in Political Discussions. Among 
Offsprings of the Chinese Nathonality Many Are People 
With Lofty Ideals Who Wil! C ortribute to the Rise of the 
Chinese Nation ~ 


The reception was presided over by Wang Zhaoguo. 
head of the United Front Work Department Gu Mu. 
Luo Gan. and responsible persons of relevant depart- 
ments attended the reception 


Qiae Shi. Li Zemin Vi«*t Workers in Hangzhou 
OW 2301125693 Benne INH 4 Domestn 
Chinese 0923 GUT 23 Jan 93 


Serve m 


[By reporicr Pang Werlang (1690 0251 $326)) 


[Text] Hangzhou. 23 Jan ( \INHE A}—In the company 
of Li Zemin. secretary of the Zhepang Provincial Party 
Committee and chairman of the provincial people's 
congress. Qiao Shi. member of the Standing ( ommutice 
of the CPC Central Commitice Political Bureau. visited 
the Hangzhou Turbogencrator (Gsroup) Company to 
extend his Spring Festi.a! greectomgs to the workers who 
held fast to the production front today. the first dav of 
the year of the rooster 


Delighted by the brcting given by Fang Wen. president 
of the company. about his company’s fast growth. Quao 
Shi said: “Your development rs quite m line with the 
Central Commutice’s reform and open poles. | hope 
you will continuc to work hard thes year” 


Braving snow flakes. ( omrade Qiao Shi »isited a work- 
shop to see the workers He shook hands with the 
workers. talked to them and asked them questions about 
production and product quality He also extended to 
them his festive greetings 


Wherever Comrade Qiao Shy vesited. laughter. greetongs. 
and applause brought him close to the workers Before he 
left. the workers sand to Comrade Quao Shi that they 
hoped he would visit them agarn ( omrade Quo Shi 
replied: “1 will visit you agarn when the quality of vour 
products has reached the high levels of the 1990's.” 


Ren Jianxin of CPC Secretariat \ isits Police 
OW 2307120193 Berne MINH 1 Domest Service in 
Chinese 0736 GMT 28 Jan 93 


[By reporter Zhang Sutang () 728 1372 1016) 


{Excerpts} Beying. 23 Jan (X\INHE A}—This morning. 
Ren Jianxin. member of the CPC Central Commutice 
Secretanat and secretary of the Central Political and 
Legal Affairs Commission. visited officers and men of 
some public security. armed police. and fire prevention 
units in Bering to wish them a happy Spring Festival On 
behalf of the CPC Central Commuttice and the State 
Council, Ren Jianuin also extended festive resards to 
officers and men of the people's police. armed pohoe 
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Daily Forecasts Developments in 1993 


[“Letter From Beying™ by Bao Xin (7637 0207) “New 
Moves in the New Year™] 


[Text] Dear Brother- 


In your letter. you asked me what new moves China 1s 
going to adopt in the domestic and forergn aspects in the 
new year, and this 1s also what the various central 
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In the new year. the first meetings well be the first sessson 
of the new National People’s Congress [NPC] and the 
new National Commiutice of the Chinese People’s Pols- 
wal Consultanon Conference [CPPCC] m March or 
Apnil. There will be new personne! changes. with new 
NPC and CPPCC National Commutiee leaders and new 
State leaders. and there will be an clectson for the state 
president and vice president and leaders of the State 
Council. This will be noteworthy to people at home and 
abroad. Preparations for such personne! arrangements 
have begun. The drafteng of the “government work 
report” to be delivered to the NPC and CPPCC sessions 
for deliberation and discussion has also been put on the 
work schedule. It has been learned that the first session 
of the Exghth NPC will also make a decision on partly 
revising the current PRC Constitution. 


In the past year. the Chinese cconomy entered another 
penod of high-speed growth However. some probiems 
and unsatisfactory aspects still cxmst and some carly 
symptoms of an overheated cconomy have also 
appeared. What countermeasures will be taken against 
them im the new year” Theres may be summarized in two 
phrases. that 1s. to develop a good cconomi situation 
and to prevent the occurrence of overheated economic 


phenomena 


To put « m greater detail. the general guideline for 
cconomi work m 1993 s Fully and correctly umpile- 


ment the spirit of the 14th party congress. further eman- 
cipate people's minds. seck truth from facts. strive for 
solid results by doing down-to-carth work according to 
the requirement of gradually estabirshing the structure of 


balance between gross supply and gross demand im 
society through exercising strict macroeconomic quant- 
tative controls. strengthen overall economia controls. 
and promote the development of the economy im the 
onentation of enhancing quality. 0, smizing the struc- 
ture. and improving the efficrency. thus achieving a 
comparatively high growth rate on the basis of good 
economic results. a reasonable structure. and being im 
line with market needs 


The ke, points and main tasks of national economic and 
social development in 1993 will be 


—Continue to strengthen the foundation status of agn- 
culture and develop the rural cconomy 1m all aspects 
Al present. some hidden reasons for instability remain 
m agriculture. For example. the market price of grain 
mn some lucalities 1s falling. there are insufficrent funds 
for purchasing agriculture products. and farcniand 1s 
being used to a serious extent for nonfarming pur- 
poses. Therefore. 1 1s necessary to further strengthen 
the foundation status of agriculture and to promote 


the development of the rural coomem on all aspects 
—Crive promincace to the construction of rntrastractural 
faciitees wm the transpertatren. Communn ations 


n NATIONAL AFFAIRS 25 January 1993 
energy producing. and other basic wndusines for pro- [Text] Having fulfilled the state production plan. the 
ducing major raw matenals. On the one hand. capital §Huabe: Electric Power Design Institute has given full 
inputs should be play to its advantages in technologies. equipment. and 


opening. Preparations in various aspects will be made 
for China's return to GATT im 1993. 


Economic & Agricultural 
Li Peng Sends Letter to Design Institute 
OW 1601043193 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 14 Jan 93 


[From the “National News Hookup” program] 


(Signed) “Li Peng™) 


Li Peng Attends Railway Station Ceremony 
OW 1901140393 Beying XINHUA in English 1349 
GMT 19 Jan 93 


[Text] Beying. January | 9 (XINHUA}—Construction of 
the 2.35 bilhon yuan Beying West Railway Station. one 
of China's key projects in the Eighth Five-Year Plan 
(1991-95). started today. 


Chinese Premuer Li Peng attended the inauguration 
ceremony and laid the foundation stone for the project. 


Located at Lianhuach: in the western part of the city, the 
West Railway Station will be one of the largest in the 
country. It will cover 5! hectares with building floor 
space of 500.000 square meters. 


The railway station will connect with the Beiing- 
Guangzhou line and it will also be the starting pot of 
Beying-Kowloon line still to be constructed. 


Among those who attended today’s ceremony were Vice 
Premier Zou Jiahua and Being Mayor Chen Xitong. 


The construction ts expected to be completed in 1995. 


Zhu Rongji Stresses Banking Regulation 
OW 1701160493 Beying XINHUA in English 1517 
GMT 17 Jan 93 , 


[Text] Beying. January 17 (XINHUA}—Vice-Premier 
Zhu Rongyi said that banks should strictly control the 
total volume of money supply and carry out strict 
macro-regulation this year. 
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Speaking at a national conference on banking and insur- 
ance which closed here Saturday [16 Jan], Vice-Premier 
Zhu stressed that banks, the final pass for control of the 
overall volume of the national economy, should be strict 
from the very beginning. They should control not only 
the size of loans but also issuance of currency. 


The investment volume in fixed assets must be based on 
real strength, including the availability of funds, foreign 
exchange and raw materials. 


He pointed out that it is necessary to deepen the reform 
of the financial system and set up a banking risk mech- 
anism. 


The special banks which are monetary enterprises should 
Carry out autonomous operations and be responsible for 
their own profits or losses. They should have incentive 
mechanisms and bear risks as well. Banks should no 
longer be taken for cashiers or accountants of the gov- 
ernment or governmental departments. 


Zhu also stressed strict control of issuance of bonds and 
securities and establishment of new financial institu- 
tions. 


Issuance of stocks, following the state plan, should 
undergo experimentation first and be spread based on 
successful experience. It is imperative to protect the 
interest of the public. By no means should many stocks 
be issued indiscriminately, he stressed. 


The joint stock enterprises should be piloted in accor- 
dance with regulations issued by relevant departments of 
the State Council. 


He also said that economic sectors should continue to 
implement correct policies such as limiting production 
of overstocked goods, promoting sales to reduce stock- 
piles and reducing enterprise losses and increasing their 
profits this year. “Production of those products which 
can not be sold or transported must be stopped,” he 
stressed. 


At the national conference on banking and insurance, Li 
Guixian, state councilor and governor of the People’s 
Bank of China (the central bank), delivered a report 
calling for accelerated reform and opening up of the 
financial system. 


Zou Jiahua on Information, Consultation Work 


OW 1701044493 Beijing XINHUA Domestic Service in 
Chinese 1620 GMT 16 Jan 93 


{By RENMIN RIBAO reporter Zhu Jianhong (2612 
0494 5725) and XINHUA reporter Zhang Jinsheng 
(1728 6930 0524)} 


[Text] Beijing, 16 Jan (XINHUA)}—“Under the new 
situation, the functions of the State Planning Commis- 
sion can be summarized as follows: Studying strategic 
arrangements, formulating plans, exercising macroeco- 
nomic control, maintaining a balance between overall 
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supply and demand, formulating industrial policy, devel- 
oping the market, pinpointing priorities, and providing 
coordination and services.” Zou Jiahua, vice premier of 
the State Council and minister in charge of the State 
Planning Commission, made the above statement at a 
forum today while speaking on ways to improve infor- 
mation and consultation services, deepen reform of the 
planning structure, effect more changes in the functions 
of planning departments, and make planning work more 
scientific while improving its quality. He pointed out: 
We must take the initiative in catching up with the global 
trend of scientific and technological progress and mod- 
ernization, and we must place the development of infor- 
mation and consultation work high on the agenda. 


To mark the fifth anniversary of Comrade Derig Xiaop- 
ing’s inscription for the State Information Center, the 
State Planning Commission sponsored a forum at the 
Great Hall of the People today to discuss ways to 
accelerate the development of China's information and 
consultation services and means of making them serve 
even better the development of 4 socialist market 
economy. Zou Jiahua pointed out: To effect further 
changes in the functions of planning departments, we are 
required to make decisions on the basis of amassing huge 
amounts of correct information and thoroughly 
researching and analyzing this information. Only correct 
economic policies and macroeconomic control mea- 
sures, along with their timely dissemination in appro- 
priate forms and via proper channels, can guide the 
economic activity of society as a whole. While analyzing 
the status quo of China's information industry, he said: 
We have yet to develop a scheme or system for col- 
lecting, transmitting, and disseminating information. 
Because of inefficient information flow and insufficient 
cooperation among specialized departments, China is 
simultaneously experiencing the nonutilization of huge 
amounts of valuable information on one hand and 
information shortages on the other, despite the existence 
of a considerably large information exchange network. 
We have made initial progress in terms of consultation 
services, but we still do not have a network of organs for 
policymaking consultation. Our existing project consul- 
tation services are still incapable of meeting the needs of 
the situation. 


To resolve these problems, the State Planning Commis- 
sion will earnestly tackle the following tasks in the future: 
Paying close attention to information and consultation 
work as an essential component in transforming the 
planning commission's functions and improving plan- 
ning work; stepping up construction of organs involved 
in information and consultation services and develop 
their networks; devoting greater effort to coordinatieh 
information and consultation departments and bringing 
into full play the energy and initiative of all departmafits. 
localities, and sectors. Meanwhile, we must also expedite 
planning while stepping up guidance and coordination. 


Attending the forum were officials from dens State 
Council departments and well-known professionals. 
including Ma Hong, Zhou Guangzhao, Wu Shuqing. Tao 
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Dayong, Zhang Guangdou, Jing Shuping, Ma Bin, Wu 
Jinglian, and Dong Fureng. Qian Xuesen, vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference, submitted a written 


speech. 


State Council Circular on Securities Markets 


OW 1701121993 Beijing XINHUA Domestic Service in 
Chinese 1451 GMT 15 Jan 93 


{Text} Beijing, 15 Jan (XINHUA)—Circular of the State 
Council on Further Strengthening Macro-control of 
Securities Markets: 


The people’s governments of the various provinces, 

autonomous regions, and municipalities directly under 

the central government and the various ministries, com- 

— and other departments directly under the State 
ouncil: 


The establishment and growth of securities markets have 
played a positive role in raising funds, effecting the most 
appropriate allocation of resources, readjusting the 
industrial structure, transforming the operating mecha- 
nisms of enterprises, and promoting the development of 
a socialist market economy. China's securities markets 
have revived and rapidly developed during the course of 
reform and opening up. Under the guidance of the 
important talks by Comrade Deng Xiaoping when he 
visited the south and the guidelines of the plenary 
session of Political Bureau of the CPC Central Com- 
mittee, the markets have made even greater headway in 
the new year. Nevertheless, there has been some disorder 
in the country’s securities markets because of the lack of 
laws, regulations, and supervision systems in this field: 
the lack of experience in operating securities markets; 
the lack of investors’ consciousness of risks; the tendency 
in some localities of rushing to issue stocks and starting 
a securities market; the lack of unified jurisdiction over 
and focus on the administration of securities markets: 
and inefficient management. To strengthen macro- 
control of securities markets, unify and coordinate 
related policies, establish and improve the securities 
supervision system, protect the interests of investors, 
and promote the healthy development of the country’s 
securities markets, the State Council has decided to set 
up the Securities Committee of the State Council 
[SCOSC] and the China Securities Supervision and 
Control Committee [CSSACC]. This major policy deci- 
sion for deepening reform and improving the system of 
securities administration is of great significance for 
ensuring sound growth of the securities market. A cir- 
cular is hereby issued regarding the following relevant 
questions on further strengthening the macro-control of 
securities markets: 


1. Straighten Out and Improve the Administration of 
Securities Markets 


(1) The SCOSC is a state institution in charge of unified 
macro-control of securities markets throughout the 
country. Its main functions and responsibilities are: 
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Organizing the drafting of relevant securities laws and 
regulations; formulating relevant principles, policies, 
and rules relating to securities markets; devising devel- 
opment plans and proposals; providing guidance, coor- 
dination, supervision, and inspection over work of the 
various localities and departments relating to securities 
markets; and exercising jurisdiction over the CSSACC. 


(2) The CSSACC, which comprises experts with profes- 
sional knowledge and practical experience in securities 
and which is subject to administration as an institution, 
is an organ of the SCOSC in charge of supervision and 
implementation. Its main functions and responsibilities 
are: formulating, in accordance with the SCOSC’s autho- 
rization, rules relevant to the administration of securities 
markets; exercising supervision over the securities busi- 
ness of departments dealing in securities and, in partic- 
ular, the issuance of securities; exercising, in accordance 
with the law, supervision over the issuance and transac- 
tions of negotiable securities and corporations whose 
stocks are listed publicly; exercising supervision over 
domestic enterprises that issue stocks abroad; compiling, 
together with relevant departments, statistics on and 
studying and analyzing securities markets and reporting 
on its work and submitting suggestions to the SCOSC. 


(3) Responsibilities designated for relevant departments 
of the State Council and local people’s governments in 
securities-related work are as follows: The State Planning 
Commission should formulate a plan for the security 
industry after comprehensively synthesizing the 
SCOSC’s recommendations; the People’s Bank of China 
should be responsible for examining, approving. and 
administering securities organizations and the submis- 
sion of reports to the SCOSC for filing; the Ministry of 
Finance should take charge of registered accountants and 
accounting offices while CSSACC should examine and 
determine their qualifications in handling accounting 
business related to the securities industry; the State 
Economic Restructuring Commission should be respon- 
sible for the formulation of laws and regulations gov- 
erning stockholding experiments and the organization 
and coordination of relevant experiment projects; the 
Stock Exchanges of Shanghai and Shenzhen should be 
placed under the administration of local governments 
with the CSSACC’s supervision; applications for the 
setting up of new stock exchanges should first be exam- 
ined and verified by the SCOSC before submission to the 
State Council for approval; and applications for stock- 
holding experiments for existing enterprises should, for 
local enterprises, be examined and approved by depart- 
ments authorized by a provincial people's government or 
the people's government of a city with expanded powers, 
together with the department having jurisdiction over 
such enterprises, with that from central enterprises going 
to the State Economic Restructuring Commission and 
the department having jurisdiction over such enter- 
prises. Examining and approving procedures for appli- 
cations for stockholding experiments for new projects or 
projects under construction will be handed down sepa- 
rately. 
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(4) While emphasizing self-discipline in the securities 
industry, it is necessary to gradually establish a supervi- 
sory management system for the securities markets with 
Chinese characteristics, the chain of command, desig- 
nated responsibilities, and coordination. 


2. Tighten Procedures for Stock Listings 


To ensure the quality of stock issuance and listings and 
adherence to the principles of “openness, justice, and 
fairness,” the procedures for stock issuance are stipu- 
lated as follows: 


(1) Procedures for stock issuance and listings are as 
follows: Enterprises undergoing stockholding experi- 
ments may, after the completion of assets valuation and 
financial verification by a CSSACC-approved valuation 
Organization and an accounting office, submit their 
applications for open stock issuance and listing to the 
provincial people's government or the people's govern- 
ment of a city with expanded powers in which the 
applying enterprise operates. Local enterprises should be 
examined and approved by the provincial people's gov- 
ernment or the people's government of a city with 
expanded powers within the scope designated to that 
particular locality by the state; while that from the 
central enterprises should be examined and approved by 
the provincial people's government or the people's gov- 
ernment of a city with expanded powers, in which the 
applying enterprise operates, within the scope designated 
to that department by the state. An approved application 
for stock issuance should be submitted to the CSSACC 
for qualification reverification before its submission to 
the Stock Exchanges of Shanghai and Shenzhen's Listing 
Committees for examination and approval. The 
applying enterprise may go ahead with its issuance 
process if the CSSACC does not voice its objection 
within 15 days after receiving a report from the Stock 
Exchanges of Shanghai and Shenzhen (with a copy sent 
to the SCOSC). The listing date should be decided by the 
Stock Exchanges’ Listing Committees. 


On the question of stock issuance, we should draw the 
successful experiences of stock exchanges outside China. 
For the time being, we may try a method, under which 
one-time unlimited application forms for stocks of an 
issuing company will be sold at cost, drawing of lots will 
be conducted openly under the supervision of a notary 
body, and successful applicants may pay the stock prices 
later; or we may try other internationally practiced ways. 


The SCOSC and various departments should closely 
study and solve problems that have emerged in stock 
issuance and listing, constantly sum up experiences, and 
es 


(2) Other administrative responsibilities for stock issu- 
ance are separately designated as follows: State bonds 
should be under the charge of the Ministry of Finance. 
bonds issued by financial organizations and securities 
issued by investment funds should be examined and 
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approved by the People's Bank of China; state invest- 
ments bonds and state investments companies bonds 
should be examined and approved by the State Planning 
Commission; bonds issued by central enterprises should 
be jointly examined and approved by the People's Bank 
of China and the State Planning Commission; and bonds 
issued by both local enterprises and local investment 
companies should be examined and approved by the 
provincial people's governments or the people's govern- 
ments of cities with expanded powers. 


Issuance of securities must follow the aforementioned 
procedures and divisions of responsibility. Within the 
bounds set by the state, issuance of securities should be 
subjected to strict financial examination and credit- 
ability appraisal and should be handled strictly 
according to established industrial policies. No localities 
or departments are allowed to overstep their authority to 
approve issuance of securities or to go beyond the scale 
of issuance. On the condition that relevant regulations of 
the state are observed, the issuing authorities and dis- 
tributing units may sign contracts on their own and 
should take the accompanying responsibility. Concerned 
localities and departments are not allowed to interfere in 
the regular business activities of these authorities and 
units. 


3. Matters Concerning Issuance of Securities in 1993 


The scale of the issuance of securities in 1993 is to be 
proposed by the SCOSC according to relevant depart- 
ments’ plans and the nation’s economic development 
situation. This proposal is then to be balanced overall by 
the State Planning Commission before it is submitted to 
the State Council for approval. The annual scales of 
issuance of securities for specific localities and depart- 
ments are to be jointly decided by the State Planning 
Commission and the SCOSC. Within the bounds set by 
the state, each province, autonomous region, munici- 
pality, and city with provincial-level economic powers, 
may experiment with the issuance to the public of shares 
of one or two approved joint-stock enterprises (with 
approval, Guangdong, Fujian, and Hainan may appro- 
priately increase the numbers of enterprises to be exper- 
imented with). Localities that issued shares or trust 
beneficial securities in 1992 without the state's approval, 
or that issued internal equity certificates in excess of the 
limits set by the state, must straighten —e out and 
submit reports. The scales of the issuance of securities 
for these localities are to be decided by the SCOSC after 
their reports are reviewed and approved. Policies on 
interest rates of bonds and debentures should be unified. 
We must resolutely prohibit the issuance of high-interest 
bonds for enterprises by a small number of departments 
and enterprises, which is against the state's regulations. 


4. Further Open Up Securities Markets 


To raise more funds and do it in a better way so that we 
can speed up economic construction. the country’s secu- 
rities markets should gradually quicken the pace of 
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opening up. On the basis of strengthening unified man- 
agement, we should actively organize the experimental 
issuance of investment fund securities, transferable secu- 
rities, trust beneficial securities, and other new securi- 
ties, to vitalize securities markets and make them more 
colorful. We should further open up and invigorate the 
two levels of bonds and debentures markets, and should 
continue to do a good job in the experimental issuance of 
special reminbi-denominate shares (B shares). Currently, 
the country’s laws and regulations concerning securities 
markets are inadequate and incomplete; therefore, in 
establishing open-up policies concerning securities mar- 
kets, relevant departments should consult with the 
SCOSC beforehand. In selecting enterprises for issuing 
and marketing shares to the public overseas, the locali- 
ties and departments concerned must do this under the 
centralized coordination and with the approval of the 
SCOSC. They must not do it their own way. 


5. Attend to of Laws Securities 
Legislation Concerning 


Complete laws and regulations are an assurance for the 
healthy development of securities markets. In the near 
future, the SCOSC will organize concerned departments 
to quicken the pace of drafting and revising the “Provi- 
sional Regulations on Issuance and Transaction of 
Shares” (to be led by the State Economic Restructuring 
Commission and the CSSACC); the “Regulations on the 
Management of Securities Dealers” and “Regulations on 
the Management of Investment Funds” (to be led by the 
People’s Bank of China); the “Norms for the Practice of 
Securities Workers” (to be led by the CSSACC and the 
Securities Industrial Association), and the “Regulations 
on the Examination and t of Credentials for 
Issuing Shares” (to be led by the CSSACC). The State 
Economic Restructuring Commission should organize 
relevant departments to concentrate on the drafting of 
the “Securities Law.” The aforementioned laws and 
regulations will be promulgated and implemented after 
they are approved according to established procedures. 


and Establish Securities Market Development 
Scratepes and Plans: Sirengtben Secor Mart 


Securities markets are an important part of the socialist 
market economic system. Although China's securities 
markets were initially developed after years’ of efforts, 
they are still far from meeting the requirements for 
developing a socialist market economy. According to the 
requirements for establishing a socialist market eco- 
nomic system and to the laws of the development of 
securities markets, and on the basis of conducting thor- 
ough investigations and studies, the SCOSC should 
organize all departments concerned to study and estab- 
lish securities market development strategies and plans, 
work to strengthen and improve the state's macro- 
regulation and control over securities markets, bring into 
full play securities markets active role in distributing 
funds, strive to overcome and constrain securities 


FBIS-CHI-93-014 
25 January 1993 


market weaknesses and their negative aspects, and pro- 
vide guidance for the healthy development of securities 
markets. We should ensure that securities dealing units, 
stock exchange centers, securities industrial associations, 
and the national stock exchange system continue to 
make self-improvements. We should take various mea- 
sures to nourish securities professionals, establish a 
system for analyzing and forecasting securities markets 
and for issuing securities market information, take 
active measures to exchange and cooperate with the 
outside world: and study and make use of the beneficial 
experiences of other countries. 


7. Se Sees Se Seas Sas Ce 
Healthy Growth of Securities Markets. 


The steady and healthy development of securities mar- 
kets has effects on the nation’s financial order, the 
people's vital interests, and social stability. Therefore. all 
localities and departments should strictly enforce the 
State’s regulations on securities markets. Those who go 
beyond the scales of securities issuance set by the state 
and those who issue shares or bonds and debentures in 
violation of established regulations are to be dealt with 
strictly. We should insist on gripping with two hands 
{cracking down on economic crimes while promoting 
reform and opening up]. we should double our efforts in 
improving administrative honesty: we should resolutely 
investigate and deal with corrupt practices in forming 
joint-stock enterprises and in issuing and marketing 
shares and bonds and debentures, as well as with secu- 
rities workers, accountants, and lawyers’ abusing their 
powers, violating laws or regulations, and engaging in 
malpractice for selfish ends. We should relentlessly crack 
down on economic criminals in the securities markets. 


To prevent securities market management work from 
coming apart, all localities and departments should do 
their duty according to the SCOSC’s unified planning 
and the aforementioned division of work. and effectively 
strengthen the management of securities markets. The 
people's government of each province, autonomous 
region, municipality, and city with provincial-level eco- 
nomic powers should appoint a responsible comrade to 
take charge of securities work. and should submit the 
official's name to the SCOSC. with a copy to the 
CSSACC. 


[Signed] The State Council of the PRC [Dated] 17 
December 1992 


Spokesman on Strengthening Stock Management 
OW 1801123293 Beijing XINHUA Domestic Service in 
Chinese 1347 GMT 15 Jan 93 


[Text] Beijing. 15 Jan (XINHUA}—A spokesman from 
the State Council's Stock Committee [zheng quan wet 
yuan hui 6086 0457 1201 0765 2585] recently answered 
a reporter's questions on seriously implementing the 
“Circular of the State Council on Further Strengthening 
Overall Management of Stock Markets.” 
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[Reporter] What elements of primary significance are 
there in the “Circular from the State Council on Further 
Strengthening the Overall t of Stock Mar- 
kets” (hereinafter referred to as the “Circular™)? 


[Spokesman] The “Circular” is the first relatively sys- 
tematic and wide-ranging document issued by our 
country on the manag>ment of stock markets. It carefully 
sums up our country’s experience in developing stock 
markets since the reform and opening up, contains 
important decisions on a wide range of basic issues 
regarding the development of our country’s stock mar- 
kets, and will serve as a guide to our country’s stock 
market development for some time. Its promulgation 
marks our country’s standardization of its stock market 
management is crucial for deepening reform. 
development of stock markets, anc 
promoting a socialist market economy. First, the “Cir- 
cular” establishes the basic framework for our country's 
stock management over the short term, fundamentally 
rationalizes our country’s stock management system. 
and initially introduces unified and overall management 
and supervision over the stock trade and stock markets. 
Second, the “Circular” sets stringent norms governing 
the procedures and methods for issuing stocks. confirms 
the fundamental role of the legal system in stock man- 
agement, and establishes a legal. standard framework for 
our country’s stock market development. Third, the 
“Circular” is to adopt major initiatives aimed at 
expanding the experimental public issuance of stocks to 
various parts of the country, at encouraging several 
enterprises to issue and list their stocks overseas, and at 
further invigorating the bond markets and floating new 
stock varieties on an experimental basis, while empha- 
sizing the need to strengthen overall management and 
market supervision. These initiatives are designed to 
introduce a new stage of reform, opening up. and devel- 
opment in our country’s stock markets. 


a What distinctive features of our country’s 


stock management system are outlined in the “Circu- 
lar?” 


[Spokesman] Stock management systems vary by 
country because of different national conditions. Our 
country’s stock management system, while drawing upon 
the practices of other countries, also gives full consider- 
ation to China's national conditions. It contains the 
following three major distinctive features. |) In our 
country’s stock management system, the government 
mainly exercises unified and overall management 
without directly or excessively intervening in the opera- 
tions of stock markets. As the country’s organ exercising 
unified and overall management over the stock trade and 
stock markets, the State Council's Stock Committee is 
chiefly responsible for enacting relevant laws and regu- 
lations; for formulating principles, policies. programs. 
and annual plans; for guiding. coordinating, supervising. 
and inspecting the work carried out by various localities 
and departments regarding stock markets: and for spe- 
cifically monitoring and authorizing relevant depart- 
ments to exercise their functions. The China Stock 


x 
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Supervision and Management Committee has been 
established to manage pertinent institutions. As a super- 
visory and enforcement agency of the Stock Committee, 
the China Stock Supervision and Management Com- 
mittee performs relatively independent supervisory 
functions with regard to stock markets in accordance 
with the law. 2) Our country’s stock management system 
places great emphasis on the role of mass organizations 
and on management of the stock trade through self- 
discipline. As independent legal entities, certified public 
accountants, accounting associations, lawyers, and law 
offices will exercise societal supervision over stock mar- 
kets in accordance with state laws and regulations as well 
as their own functions and powers. In their capacities as 
Organizations exercising self-disciplinary management, 
stock markets and stock associations manage and regu- 
late the conduct of their members through self-discipline 
in accordance with state laws and regulations as well as 
general principles adopted internationaliy. 3) Our 
country will continue to cherish and expand the roles of 
relevant State Council departments and local govern- 
ments in stock management. The “Circular” specifically 
divides the functions in this regard. In sum. our coun- 
try’s stock management system ts characterized by mul- 
titiered units with independent functions and responsi- 
bilites that work in conjunction with each other under 
the leadership of the Stock Committee. 


[Reporter] What areas of work will the Stock Committee, 
in its capacity as the highest state organ in charge of 
stock markets, stress over the short term? 


[Spokesman] The Stock Committee will seriously imple- 
ment the guidelines of the “Circular.” The committee 
will stress four areas of work over the short term. First, it 
will organize relevant departments to formulate stock 
laws and regulations as a way of laying the groundwork 
for the management of stock markets. Currently, we are 
intensively drafting relevant laws and regulations as 
outlined in the “Circular.” Some of these laws and 
regulations will be promulgated in the near future. More- 
over, some supplementary laws and regulations currently 
being drafted by relevant departments will be promul- 
gated successively within this year. Second, the Stock 
Committee will work with the State Planning Commis- 
sion in maintaining an overall balance in the volume of 
stock to be issued in this year and in relaying plans to 
different departments and regions. This will help various 
localities make preparations for the issuance of stocks 
and bonds. Relevant plans will be relayed successively in 
the near future. Third, the Stock Committee will formu- 
late specific measures for further standardizing the divi- 
sion of stock management functions in accordance with 
the principles outlined in the “Circular.” This will expe- 
dite our country’s efforts to establish a normal and 
effective stock management system. Fourth, the Stock 
Committee will organize the experimental issuance of 
new stock varieties and special renminbi-denominated 
shares (B shares), as well as the listing of domestic 
enterprise stocks on offshore exchanges. It will also work 
realistically to promote the reform, development. and 
opening up of our country’s stock markets. 
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[Reporter] What significance do stock markets, as a 
constituent part of the socialist market economy, carry 
with regard to controlling total stock volume? 


[Spokesman] Besides encouraging the market to play a 
fundamental role in deploying resources, we should 
expand the guiding role of planning in a socialist market 
economy. Our country’s socialist market economy is still 
in the embryonic stage. We have yet to improve the 
self-regulatory and self-restrictive mechanisms of mar- 
kets, especially stock exchanges, as well as relevant laws 
and regulations. Given our country’s severely limited 
financial resources, the failure to control stock volume 
will certainly affect the national balance in credit funds 
as well as the sound development of the national 
economy. Therefore, we still must control the total stock 
volume. This practice will ensure systematic and gradual 
progress in experimenting with stock market develop- 
ment, and it will prevent headlong action that will cause 
chaos. 


[Reporter] Feedback from some localities and enter- 
prises says that the process for issuing and listing stocks 
as Outlined in the “Circular” is too complicated. Why 
did the authorities make these provisions? 


[Spokesman] Countries all over the world have strict 
provisions regarding the public issuance and listing of 
stocks. Our country’s pilot shareholding system and its 
stock markets are still in an experimental stage. Many 
enterprises which are required to issue their stocks to the 
public have yet to improve their financial systems. 
Efforts to implement the principles of “openness and 
fairness,” to ensure the quality of stocks issued and 
listed, and to protect the interests of investors mandate a 
stringent process for issuing and listing stocks. We need 
to issue stocks at different levels in conformity with the 
division of functions inherent in our country’s stock 
management system. Nevertheless, we have a clear divi- 
sion of functions at various levels. This will stave off 
squabbles between different levels, help relevant organs 
of power regulate and supervise each other, and prevent 
corruption. 


[Reporter] It is understood that some Chinese enter- 
prises recently planned to issue their stocks to the public 
and to list their stocks on offshore exchanges. Individual 
enterprises have already issued and listed their stocks on 
offshore exchanges. What is the Stock Committee's view 
on this? 


[Spokesman] In developing its stock markets, our 
country must implement an open policy and gradually 
internationalize its stock markets. One of the measures 
taken in this respect is the Stock Committee's selective 
listing of the stocks of several enterprises on offshore 
exchanges. Because this measure can affect our country’s 
overall open policy, we must act enthusiastically but 
prudently, plan carefully, and exercise strict control. Our 
country’s stock markets are still in an embryonic stage, 
and the financial accounting systems of our enterprises 
differ sharply from those of foreign enterprises. Given 
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our lack of knowledge about foreign stock markets, the 
reckless public issuance and listing of stocks on offshore 
exchanges may cause problems. For this reason, the 
“Circular” states that enterprises must issue their stocks 
to the public and list their stocks on offshore exchanges 
under the Stock Committee's unified arrangements. 
They must first undergo examination and approval by 
the Stock Committee. No localities or departments may 
take independent action. Here, | would like to make a 
solemn statement on behalf of the Stock Committee: In 
the future. no localities or departments may arbitrarily 
Organize enterprises to issue and list their stocks on 
offshore exchanges. and no enterprises may do this 
without authorization in conjunction with other enter- 
prises. The Stock Committee will sternly investigate and 
deal with any such occurrences. Our actions are meant to 
protect the interests of investors. We believe that over- 
seas investors and relevant organs will understand and 
support our actions. 


Wu Yi on 1993 Foreign Economy, Trade Work 


HK2401042093 Beying GUOJI SHANGBAO in Chinese 
24 Dec 92 pl 


[Article by reporters Zheng Zhihai (6774 1807 3189) and 
Fan Xuehui (5400 1331 1979): “Wu Yi Outlines China's 
1993 Foreign Economy and Trade Work™] 


[Text] It ts imperative to grasp the opportunity, unite, 
and strive to push China's foreign economic and trade 
work to a new level, Wu Yi, vice minister of Foreign 
Economic Relations and Trade [MOFERT], stated at the 
National Conference on Foreign Economy and Trade 
Work. 


While making arrangements for work next year, Wu Yi 
required all localities and departments to further eman- 
cipate their minds, proceed from realities, formulate 
practical and feasible measures, and work with origi- 
nality to satisfactorily fulfill all tasks for 1993. She 
emphasized: 


—Have firm confidence. do substantial work very ear- 
nestly. and do everything one can to realize the goal 
for foreign economy and trade development in 1993 
with a focus on boosting exports to a new level. It is 
necessary to base this on improving the depth, preci- 
sion, and additional value of finished products. Sci- 
ence and technology should be introduced into foreign 
trade, and the combination of trade and technology 
should be strengthened. One should not just focus 
one’s eyes on developing goods in current demand in 
the world market but watch closely the developing 
trends of the world commodity market, organize 
development ahead of time, and do a good job of 
readjusting and developing the exports setup. 


—Continue to deepen the restructuring of foreign trade. 
It 1s necessary to earnestly implement the “Interim 
Regulations on Administration in Exports.” First, 
concerning administration in the planning, quotas, 
and licensing of exports, it is imperative to conduct 
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distribution according to the actual operational 
accomplishments and capacity in a down-to-earth 
manner and to proceed from the scope of operation 
while fixing attention to economic returns. Second, 
departments in charge of economic relations and trade 
at all levels should allow visibility in the distribution 
of the aforesaid goods in operation. They should be 
open to everyone's supervision. Third, it is necessary 
take the whole situation into consideration, and goods 
under state control should be subjected to the coordi- 
nation of relevant import and export commercial 
chambers. 


—Accelerate the conversion of operational mechanisms 
of foreign trade enterprises and convert government 
departments’ administrative functions in a down- 
to-earth manner. We should be bold at exploration 
and give a free hand to work in all spheres that comply 
with the spirit of the “Regulations for Converting the 
Operational Mechanism of Industrial Enterprises of 
ee ee as well as the actual 

conditions in foreign economy and trade work. It 1s 
necessary to actively push the combination of trade 
and industry (agriculture and technology). On the one 
hand, foreign trade enterprises should be pushed 
toward industrialization, forming into groups. and 
internationalization to form a number of foreign trade 
enterprise group companies with foreign trade as the 
locomotive and industry as the base. On the other 
hand, it is necessary to accelerate the process of 
endowing foreign trade operational rights to those 
large and medium-sized production enterprises and 
scientific research institutes, so that a number of 
transnational industrial groups with industry as the 
locomotive while operating in foreign trade will take 
shape to augment China's competitiveness in the 
world market. 


It is necessary to further reform the administrative 
mechanism of economy and trade to gradually apply 
economic, legal, and policy means in the main with 
necessary supplementary administrative means to 
strengthen macroscopic control over foreign economy 
and trade while reducing microscopic control. MOFERT 
administrative organs in charge of planning. licenses. 
quotas, and loans should be further reformed to establish 
a whole range of scientific, tightly knitted. practical and 
feasible macroscopic administrative system to give 
better play to the government departments’ roles in 
planning, coordination, supervision, and service. 


—Resolutely push the pluralism of the market and the 
Strategy of seeking advantages with quality. While 
consolidating and developing the traditional market. 
it IS Necessary to actively open new markets. especially 
markets in developing countries. Focus should be laid 
on the CIS and Southeast Asian markets. 


Exports’ quality has been somewhat improved over the 
past few years, but not basically resolved. Presently. 
special attention should be paid to quality of goods 
exported to developing countries and to border trade. In 
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addition, attention should be paid to projects involving 

foreign aid, utilizing foreign investment, and contracted 

engineering. Quality has a bearing on the enterprise's 
economic returns and reputation as well as the state's 
image. 

—Continue to actively and efficiently utihze foreign 
funds. China will continue to expand its scope in 
utilizing foreign investment with widening range. It 1s 
necessary to guide the direction of foreign investment 
strictly according to industrial policy and study how to 
implement the principle of exchanging the market for 


technologies. In the new high tide of utilizing foreign 
investment, it 1s Necessary to pay attention to linking 


the building of development zones to projects 
attracting foreign investment, city planning. and 
transformation of existing enterprises. 


—Push a combination of foreign trade and foreign 
economic and technological cooperation while blazing 
a new trail in the combination of economy and trade. 
International economic and technological coop. raicon 
companies can engage in trade deals in actual opera- 
tion, and foreign trade compamies whose conditions 
are ripe May contract engineering projects. It 1s neces- 
sary to advocate combination, coordination, and com- 
munication in information. mutual support and sup- 
plementing cach other with one’s advantages. and 
mutual benefits to open the market in joint efforts to 
achieve common progress. Conditions for combining 
economy and trade should be created in policy and 
structure. 


—Continue to work hard to improve and augment 
bilateral economic and trade relations. This chiefly 
means to handle well frictions with developed coun- 
tries in economy and trade, and continue to develop 
cooperation with developed countries in trade. 
economy, and technology on the principled basis of 
equality and mutual benefits. We should push the 
progress of restoring China’s GATT sigantory status. 


—Further augment the building of the legal system. and 
earnest!s include foreign economy and trade with the 
legal system. It 1s especially necessary to firmly grasp 
the formulation of such decrees and regulations as the 
“Foreign Trade Law” and the “Anti-Dumping Law” 
and submit them to relevant authorities for their 
deliberation and approval. A series of decrees and 
regulations in comphance with the GATT standards 
should be drafted and presented as carly as possible. 
while carnestly studying some new international pacts. 


—Firmly grasp the training of qualified people for for- 
eign economy and trade. Special attention should be 
paid to bringing up. selecting. and employing fine 
young cadres. Ideological and political work should be 
improved and augmented. It 1s necessary to promote 
both aspects of work (political and economic), while 
being firm in grasping them. Special attention should 
be paid to grasping well the building of leading bodies 
and augmenting the building of a clean government. 


f 
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We should resolutely rectify and punish all sorts of _—_ As for the credit and loan scale, since this scale planned 
corruption to ensure the development of foreign for 1992 is smaller than that of 1991, it ts only natural 


‘Roundup’ on China's Economy in 1992 
HK2101145793 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0852 GMT 27 Dec 92 


{“Roundup” by Shi Chuan (4258 1557): “Mainland 
a 


[Text] Hong Kong, 27 Dec (ZHONGGUO TONGXUN 
SHE)—After a brief review, we can conclude that the 


With regard to the mainiand economic performance. 
there are now three divergent views prevailing on the 
mainiand: The first view 1s that the mainland economy 1s 
already overheated and should thereby be cooled down. 
ee ee. ee oe oD 
lutely normal and 1s operating with high quality. the 

third view is that the first view is groundless and the 


ance, prices, enterprise operation, and so on will we be 
able to acquire a relatively comprehensive and explicit 
understanding and form an accurate judgment of the 
situation. 


Ruarding investment, although the total volume of 
investment dropped drastically in the last few years. the 
volume of investment has topped 700 billion yuan this 


rate realized in the 1984-1988 period when the mainland 
economy started to enter a new stage. Given the fact that 
there has been a simultaneous rise in both investment 
and economy, it is inappropriate for us to say that the 
mainiand has had an investment expansion in 1992. 


that the actual credit and loan scale of this year has 


to the law of market economy, the credit and loan scale 
1s decided by a rational supply and demand capability. 
As for demand, thanks to a rapid economic growth, a 
growing investment scale, and an overseas and domestic 
market expansion, the mainland has had a growing 
credit and loan demand. Regarding supply 

over the past two years, the amount of bank deposits has 
outstripped the amount of bank loans, whereas the 
majority of enterprises have had a surplus production 
capability, as well as sufficient money and materials to 
sustain their operations. Under such circumstances, it 1s 
imperative for the mainland to expand its credit and 
loan scale by a large margin with an eye on striking a 
balance between supply and demand and accelerating 
growth. Thus, even if the amount of credit and loans 
reaches 380 billion yuan. so long as credit and loans have 
been offered with the backing of sufficient bank deposits 
and with a strong material support. we should not say 
that there has been a credit and loan scale expansion. 


Regarding currency issuance, the mainland had origi- 
nally planned to issue some 60 billion yuan of currency 
in 1992. However, the actual amount of currency issued 
this year is expected to reach 85 billion yuan, due to a 
rapid economic growth. This amount 1s still reasonable. 
Thanks to a growing production-marketing rate and an 
influx of overstocked goods onto the market, the main- 
land’s actual economic growth rate has exceeded its 
planned economic growth rate by almost 200 percent. 
with the result that the number of enterprises operating 
under various ownership systems and the amount of 
circulating funds have both increased by a large margin. 
The price index has even risen by 10 percent for a me, 
while the financial deficit has lingered at a high level. 
Thus, although the amount of currency actually issued 
has exceeded the amount of currency scheduled for 
wsuance to a large extent, the overall situation has 
remained normal if viewed from an economic perspec- 
tive. 


Regarding price, the overall situation concerning com- 
modity prices has remained fine throughout 1992. The 
retail price index has stayed well below 6 percent. What 
is more, some 70 percent of the price hikes are the result 
of the regulation by the state plan rather than the result 
of inflation. In the meantime, the production means 
prices have witnessed a relatively large increase, prob- 
ably a 10 percent rise. This situation ts beneficial to the 
ongoing structural readjustment and helpful to avoiding 
an overheated investment boom. 


To sum up, the mainland economy has basically been in 
a process of normal growth and recovery this year. It is 
estimated that the mainland gross national product in 
1992 will witness an I! percent increase. industrial 
output value a 20 percent increase, and agricultural 
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structure. enterprises have found it impossible to exer- 
cise operational decisionmaking power, let alone embark 
on development on their own. The present situation 1s 
ngorous, indeed. Considering such gloomy prospects. 
the public ownership system 1s realiy at stake at the 
moment. Furthermore, given this year’s normal but huge 
investment, credit, and loan scale, the mainiand 


the government have no money to back up simultaneous 
investments in key proyects, local projects, and enter- 
prise projects, the defects of the traditional structure will 
certainly be laid bare: The government is still exercising 
investment power for enterprises, while no one 1s held 
responsible for investment. The loan-guaranteed invest- 
ment boom generated by the governments at all levels at 
a time when enterprises are barred from exercising their 
operational decisionmaking power is bound to give mse 
to more input and less output, which will in turn trigger 
off inflation. Moreover, as a result of this year’s higher 
revenue quotas and heavier taxes on enterprises instead 
of on individuals, enterprises are bound to have a much 
harder time. A slow rise in the actual income of enter- 
prise staff and workers, as well as of peasants, and a 
growing production vis-a-vis a dwindling purchasing 
power on the part of citizens will inevitably result in a 
decline in demand and a weak market in the end. This 
year, the social commodity retail volume 1s expected to 


*Histerical Value’ of 1992 Reform Orientation 


HK2501054793 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 52. 28 Dec 92 pp 5. 6 


southern part of China and put an end to the disputes 
issue of the name “socialist™ or “capitalist”: in 


economy set by the Central Commitiec. in the fall. the 
CPC 14th National Congress wrote adherence to reform 
opening in the party constitution, with the practice 


g 


“going in for business”. there have been great ups and 
downs in the stock markets in Shenzhen and Shanghai. 
the real estate business has produced new wealth. the 
tertiary industry was placed on the agenda anew. 
“second professions” are on the horizon. rising from the 
underground... What enlightenment have all these bus) 
and kaleidoscopic scenes given us” What 1s the forecast 
on the onentation China will take from now on” 


From the Seuth Came the Call of “Let's Roll Up Our 
Sleeves” 


To be sure, in early 1992. the socioeconomic atmosphere 
did not allow the populous Chinese to be optimistic. 
Although the economy was picking up after several years 
of “sluggishness,” the job shortage for workers was no 
longer a knotty problem that worred the government 
and all of society, and, with factories operating at full 
steam, their salesmen were being sent to all parts of the 
country to seek business opportunities. People who were 
extremely busy at work at that time were still puzzied 
over the disputes between those who were highly sensi- 
tive to the “socialist” or “capitalist” nature of changes 
and their opponents. Such disputes had lasted for quite a 
while and had inevitably left an imprint on peopic’s 
minds. 


The real turn in the situation occurred in the wake of 
Deng Xiaoping delivering his remarks during his 
southern inspection tour. This veteran revolutionary. 
who had had an insight into people's conditions and an 
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in-depth grasp of the current situation, made a series of 
remarks on what he required people to do in Zhuhai, a 
special economic zone [SEZ] in south China. 


reform. He is worthy of China's greatest statesmen of the 
tumes. Whenever people think of something they would 
like to do, he can always say what is on their minds in the 


Deng Xiaoping’s remarks made during his southern 
inspection tour in the spring were soon relayed to all 
Chinese people in the form of the spirit of the plenary 
session of the Political Bureau. Based on his thinking. 
the CPC 14th National Congress convoked last fall 
explicitly set the train of thought on building socialism 
with Chinese characteristics. His theory on building 
socialism with Chinese characterstics was also method- 
Thus China's reform enjoys definite insurance in guiding 


The | 4th National Congress was far from being confined 
to discussing ideological guidelines. From the vivid 
scenes of total enthusiasm for work and vitality for 
creation that have appeared in China since autumn, we 


spiritual perplexity, and greatly emancipate the produc- 
tive force resulting from the great readjustment in pro- 
duction relations. 

That is precisely where the truth lies in Deng Xiaoping’s 
remarks during his southern inspection tour and the | 4th 
National Congress, as well as in China's reform and 
opening up. 


Breaking Down a Wall 


People have become all the more bold in 1992. They 
have found the most conspicuous expression in daring to 
think of issues, without any misgivings. that they could 
not have considered two years ago. They have been 
reviewing the root cause for the prolongation of “leftist” 
ideological trends in China. 


After the southern tour, people could systematically sort 
out “leftist” expressions in China. Whenever foreign 
investment increased, those leftists would say “addi- 
tional enterprises with foreign investment means there 1s 
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a bit more capitalism, which threatens the nature of our 
state”; whenever some land was allowed for forcign 
business to develop. they would say: “You are selling 
China's sovereignty, and that is national betrayal and 


say: “That will change the nature of socialism”: when- 
ever we talked of pursuing the system of overall leader- 
ship by the factory director. they would say: “That is 
reducing the party leadership”. whenever we said the 
system of contracted household responsibility related to 


Political yudgment used to have very strong influence in 
China. Regarding Shenzhen’s prosperity. an old cadre’s 
question was quite typical: “With the exception of the 
red flag carrying five stars hoisted above the city party 
committee office building gate. what 1s the difference 
between a capitalist society and Shenzhen” That visi- 
tor’s question did not aim at the Shenzhen SEZ alone: 
“Socialist China has given birth to several capitalist 
babies: doesn't 11 mean that China has retrogressed to the 
days before 1949 overnight?” Talking of AIDS. drug 
addiction, and arms smuggling. the first reaction in 
many people's minds was: They all resulted from 
opening up! All those things came from overseas' 


However. no breakthrough was made in many activities 
simply because a wall was still there. remaining intact. 
because it always takes courage to vocalize what one 
should say. China in 1992 has precisely endowed people 
with such courage. Deng Xiaoping’s call has enabied 
people to change their old concepts and “review” the 
progress in the past dozen years. they have eventually 
come to a new understanding in many areas. which they 
would not have dared consider before. For cxampic. the 
issue of exploitation, which has become an inevitability 
in the economy of the private sector. can now be ratio- 
nalized publicly, when people are hiring helpers to 
obtain surplus value. An end was put to the argument in 
the practice of land lease. with the pursuit of Yangpu 
Development Area. thus. a new thesis was set out that 
capitalists should be allowed to reap certain profits. 
Likewise. the word speculation has found new meaning 
different from the dictionary with the rise of the stock 
market. and people see that a new definition can be given 
to the concept of speculation. namely. seizing market 
opportunity. 


Theoretical issues are invariably presented with devel- 
opment in practice. People’s new understanding gained 
over the past year has manifested that emancipation of 
the mind ts a never-ending process. People generalized 
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the actions and ideas over the past year as “the second- 
round of the movement of emancipating the mind”. that 
IS precisely one step forward in histoncal progress. 


With the change in thinking, it is not difficult to see the 
senes of bold reform actions, such as regional economic 
cooperation transcending local administrative relations. 
auctions of golden stnps of land and goods and matenails 
in short supply; joint ventures in banks, shopping mails. 
and even fast food chain stores on Mainiand China with 
Chinese and foreign investment. transaction of futures in 
foreign exchange and nonferrous metals. and the “con- 
sultation service” company, the hourly service company. 
and even To tr ert 
7. ae See the prism of theoretical break- 
through. like a running torrent in the wake of enlight- 
ound Gihien, 


That 1s the most outstanding accomplishment of China's 
reform in 1992. Just like in mountaineering. people may 

go through one slow climb after another. even with some 
soaldonall downslhides, they eventually mount a new 


height “overlooking vanous hilltops below™' 
Awakened, People Began To Tura Their Eyes to the 


In the 1980's, coastal areas in the southeastern part of 
China took advantage of their outlets to the sea to absorb 
new productive forces and ideas. thus enabling China. 
which had long been impoverished and weak. to prima- 
nly accumulate capital for the next step of development 
from this relatively developed area. In spring 1992. 

set the new strategy to catch up with the 
Asian “four little dragons” within the next two decades: 
whereas one after another, Jiangsu. Zhejiang. and 
ment. 


Such momentum resulted in a pattern which areas far 
from the coast must face squarely. People in the middie. 
western, and northern parts of China became more 
sensitive to such regional leanings than at any time in the 
past 


That 1s not a simple geoeconomic topic. People's discus- 
sions at length on this issue have actually reflected the 
infiltration of the spirit of reform and opening into the 
depth of the hinteriand, and resulted in such issues of 
“the hinterland,” “the coastal areas.” “the northern and 
the southern parts.” and “the eastern and the western 
parts” becoming the specific focuses of reform. 


Huzhou, a city close to Shenzhen, suddenly found its 
own geographical advantages with the mse of the SEZs. 
namely. being close to Hong Kong, in possession of a 
deep-water harbor, as well as a huge tract of waste land 
awaiting development...Huizhou was slightly late in 
beginning. but it was quickly aware of the fact that being 
close to Hong Kong 1s a treasure, and such awareness has 
simultaneously become a tremendous treasure. 


NATIONAL AFFAIRS 3 


The revelation from Huizhou of vanous places in the 
hinterland lies in the fact that despite all binds of 
differences, everything has its shoricomings as w'll as its 
merits, and the umportant point is to climinaie their 


ideological burden. 


Such sober geoeconomic obser ztons could have been 
the offspring of China's reform no earlier than 1992. 
Likewise, it also involves the judgment in economic 
means as to whether 1 bears the name “socialist™ or 
“capitalist.” This being the case. the developed economy 
created by the capitalist society can likewrse be used by 
socialist China. This point has become the major theo- 
retical grounds for various places to open their markets 
to the world and attract investment. The creation in 
practice 1s mch and colorful like “an evergreen tree in 
life.” Yunnan’s opening 1s reviving the historical “Sul- 
well Highway” of the 1940's. making i a new passage 
leading to the outside world today Ningxia, where many 
Muslims live. benefits from opening to the Muslim 
world. So we have seen counties and cities, all little 
known to the outside world. holding receptions. trade 
fairs, or symposiums. one after another. at the Great Hall 
of the People in Beijing. in SEZs. in Hong Kong. or even 
joint trade fairs in the United States. to invite foreign 
investments. This 1s an unusual devclopment indeed. 


An obvious sign shows that China has merged in all 
directions with the economic tides of the world 
economy. This explains that China's trends in economic 
construction are no longer determined by an ideological 
criteria. The most explicit footnote 1s none other than a 
statement of the CPC 14th National Congress: “We 
should absorb and utilize the fruits of all advanced 
civilizations of all countnes. including developed capi- 
talist countries. to develop socialism. whereas closing the 
nation to ties with other countnes could only lead to 
backwardness.” 


Importing foreign capital without sticking to a single 
pattern 1s of great mportance to the economic develop- 
ment of the western. northern. and central parts of 
China, which are far from the coast. Of all sorts of 
resources on which the economy relics for its develop- 
ment. the greatest shortage 1s in the input of primitive 
capital. While China 1s advancing on the road to an 
economic power, by no means should mt neglect the 
development of these relatively backward areas. 


China 1s a potential world power. In 1992. all sorts of 
actions in the Chinese society attracted the attention of 
the world community. People have scored highly with 
the image of China pursuing economic construction. The 
Chinese are accelerating development in the way of 
reform and opening. rapidly providing themselves with 
sufficient food and clothing and making themselves 
prosper. while being able to somewhat promote the 
improvement of the general economic level of the whole 
world. Therefore. from whichever angie. the year 1992 is 
one of great historical value for China. 
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Tibet Experiences ‘Faster’ Economic Growth 


HK2001 154593 Beijing RENMIN RIBAO in Chinese 4 
Jan 93 pi 


Liu Wei (0491 0251) and He 


grain output set the record of 600.000 metric tons: while 
township and town enterprises and tertiary industry 
have been growing at an average rate of 15 percent. 

During an enlarged meeting of the regyonal party com- 
mittee held recently, the regional party committee Sec- 
retary Chen Kuiyuan announced that Tibet will seize the 
opportunity to accelerate economic development. The 
region will strive to keep its GNP growth at an average 
annual rate of 8 percert. thus raising its GNP from the 
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obvious characteristic of the natural economy. From 
now on Tibet will promote a large-scale agriculture 
featuring the imsegration of trade. industry. and agri- 
culture and that of farming. animal husbandry. and 
processing industry. so as to enable the agricultural- 
animal husbandry economy to transit from the subsis- 
tence economic patiern to the commodity economic 
pattern. Tibet's rich natural resources as a favorable 
condition will be used to vigorously develop a pro- 
cessing industry geared to the needs of dumestic and 
overseas markets. Meanwhile. the development of 
township and town enterprises will be the main direc- 
ton and approach to the development of industry in 
the region. Tibet has a very high potential to develop 
tertiary industry. In the near future the region will 
strive for a breakthrough in the development of ser- 
vice trade and tourism. 


—Step up reform and further liberate and develop the 
productive forces of society. Tibet will make full use of 
the preferential policies offered by the central author- 
ites, go all out to develop the collective. individual. 
private. and joint-management economy. and con- 
tinue to consolidate the two long-term constant poll- 
cies for agricultural and pastoral areas. 


—Break away from closed<joor mentality and further 
expand the process of opening up to the outside world 
Tibet will do a good job in introducing invesiment 
from other parts of the country and establishing lateral 
economic tres with the outside world. with the focus 
on establishment of joint ventures with investors from 
other parts of the country At the same tyme. the region 
1S to vigorously develop border trade and run the 
cxrsting trade ports well. 


—Accelerate enhancement of science and technology. 
and vigorously develop education 
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Shandong’s Jiang Chunyun Visits Recreation Site 
SK2301 100593 Jinan People’s Radio 
Network in Mandarin 2300 GMT 2? Jan 93 


[Text] Jiang Chunyun. secretary of the provincial party 
cial party commitice and governor of the province. and 
Li Wenquan. member of the provincial party standing 
committee and director of the provincial organizational 
department were among the leading comrades that 
braved the piercingly cold wind on the morning of 22 
January. They were there to inspect the construction site 
of the province's veteran cadre recreation center. and to 
cordially extend festive greetings to the staff members 
and workers who were working on the holiday. 


The construction acreage of the center 1s 10,000 square 
meters. The project has been undertaken by Huanta: 
County. which 1s known for its outstanding construction 
forces. It dispatched its best construction teams to the 
project. They took only three months to completely 
finish the main part of the project that started last 10 
May. The provincial second light indusinal department 
also dispatched its best technicians to accelerate instal- 
lation work. 


Leading comrades. including Jiang Chunyun. carefully 
examined various facilities in the completed main part. 
and listened attentively to the brefing presented by the 
leadership of the provincial burcau in charge of veteran 
cadres’ affairs regarding the project's progress. They 
expressed satisfaction with the project's quality and 
progress. Jiang Chunyun sand to the workers who braved 
the cold wind that they were very dilligent im sacrificing 
their holiday He also said thai they have done good and 
practical deeds for veteran cadres. These workers 
expressed their appreciation by applauding the icading 
comrades on-the-spot visit to the construction site 


The province's veteran cadres recreation center will be a 
first-rate recreation place with its own characteristics 
The project fully demonstrates the concern shown by the 
party and government for veteran comrades. and the 
warmth of bring in the big socialist family 


Ceatral-South Region 
Hainan’s Ruan (hongee Attends festival 
Gathenag 


HK2201002083 Hathou Hainan People « Radw 
Network im Mandarin 2300 GUT 19 Jan Y» 


[Eacerpts} Haman provincial party and government 
leaders held a spring festival gathering attended by 
veteran cadres in Haskou'’s (Chengyan) Guest House 
yesterday afternoon The gathering was presided over by 
provincial party Deputy Secretary Du Qungiin. Newly 
appointed provincial party Secretary Ruan Chongwu 
attended and spoke at the gathering Comrades Deng 
Hongxun and Liu Jianfeng were also present [passage 
omitted | 


a 
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contnbutions. | must thank them for their contributions 
to the people of Hainan. 


The 14th CPC National Congress pointed out a new 


Deng Hongxun and Liu Jianfeng have also exerted very 
great efforts in their work in this place [passage indis- 
tinct}. 


There are many favorable conditions for promoting 
construction on Hainan Isiand. including good weather 
conditions, mch natural resources. and revolutionary 
tradition, in addition to good policies formulated by the 
CPC Central Committee and the State Council. In 
accordance with the instructions issued by the CPC 
Central Committee and the State Council, we must make 
efforts to build our special zone into a prosperous. 
civilized, and new socialist special economic zone. 
Thank you! [end recording] 


Ruan on Haikou Construction 


HK2201130693 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 19 Jan 93 


[Excerpt] Provincial Party Secretary Ruan Chongwu, 
when inspecting Haikou City yesterday morning, said: 
Urban construction must be carned out strictly in accor- 
dance with overall planning. It is necessary for us to have 
a farsighted vision. 
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At 0800, Secretary Ruan Chongwu and his party first 
came to (Haidian) Development Zone. After that, they 
came to a financial and trade development zone to listen 
to reports by responsible comrades there. In his speech. 
Ruan Chongwu stressed: Urban construction must be 
carned out strictly in accordance with the overall plan- 
ning. It is necessary for us to have a farsighted vision. He 
also asked whether Haikou City had planned to con- 
Struct a subway. He said: The time of using many cars 
will come soon. There must be sufficient parking places 
in the development zone. It is not allowed to randomly 
park cars on the streets. Otherwise. there will be a lot of 
aftereffects. 


In (Jintan) Industrial Development Zone, Secretary 
Ruan Chongwu inspected a U.S. industrial village. In a 
textile plant, he had a cordial conversation with workers 
to find out about the whole situation of production. 
[passage omitted] 


Northwest Region 


Shaanxi Secretary on Role of Agriculture 
HK 1401041893 Xian Shaanxi People’s Radio Network 
in Mandarin 0500 GMT | Jan 93 


[Text] Yesterday, the provincial CPC committee called a 
Committee meeting to conscientiously study 
the spirit of Comrade Jiang Zemin’s and Premier Li 
Peng’s speeches on the question of agriculture. In this 
light, they discussed and studied how to implement the 
specific measures made in line with the central author- 
tues’ relevant instructions on the question of agriculture 
in order to promote the sustained, steady, and healthy 
development of the province's agriculture. 


Provincial Party Secretary Zhang Boxing presided over 
the meeting. Leading comrades of relevant provincial 
departments participated in it. The meeting held: Since 
the 14th CPC National Congress was called, the central 
authorities have attached very great importance to the 
question of agriculture, and have taken effective mea- 
sures for it, strengthened its fundamental role, and 
resolved the problems existing in it. This is a very 
important move for further upgrading economic devel- 
opment. We must conscientiously implemert the impor- 
tant spirit of the central authorities regarding the ques- 
tion of agriculture and promote the sustained, steady. 
and healthy development of the province's agriculture. 
The meeting held: At a time when the rural economy is 
active and when there is a bumper agricultural harvest 
every year, some deep-seated restricting factors that have 
long restricted and affected the sustained and coordi- 
nated development of agriculture and the rural economy 
have not been removed. In order to enable the province's 
agriculture to develop steadily and healthily. it is neces- 
Sary to strengthen the guiding thought of taking agricul- 
ture as the foundation and resolutely correct the ten- 
dency toward relaxing efforts at agriculture. CPC 
committees and governments at all levels and relevant 
departments at all levels must conscientiously study 
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Comrades Jiang Zemin’s and Li Peng’s important 
speeches and fully understand the importance of estab- 
lishing the fundamental role of agriculture in light of the 
country’s overall political and economic situation. It is 
necessary to conscientiously strengthen specific guidance 
for agricultural and rural work. It is necessary to con- 
tinue to deepen rural reform and conscientiously resolve 
the problem of peasants shouldering excessively heavy 
burdens, lighten peasants’ burdens, preserve every inch 
of cultivated land by every possible means, further 
properly readjust the rural industrial structure, and pay 
good attention to the two 20-million-mu farmland cap- 
ital construction projects. In his speech, Comrade Zhang 
Boxing said: The fact that the CPC Central Committee 
gives first priority to agriculture is greatly enlightening to 
us. We must properly develop agriculture in line with the 
plans of the CPC Central Authorities and the State 
Council. With clearly-defined tasks and practical mea- 
sures now, the most important thing is that we should 
really put them into practice. Zhang Boxing pointed out: 
The province’s agricultural performance is good, but we 
must come to know the existing problems and must be 
prepared for bad things in good times. Leaders of CPC 
committees and governments at all levels and all super- 
visory departments must attach importance to and 
develop agriculture. They must, by all possible means, 
increase peasants’ incomes, lighten their burdens, and 
bring into play their initiative to engage in production. 
The most important task at the present time is to pay 
good attention to farmland management and make good 
preparations for spring plowing and sowing. In disaster- 
stricken areas, we must pay good attention to their 
rescue and relief. 


Xinjiang People’s Congress Concludes Meeting 
OW2401052293 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 18 Jan 93 


[From the “Xinjiang News” program] 
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[Text] The first meeting of the eighth autonomous 
regional people’s congress held its fifth plenary session 
this afternoon. The presidium’s standing chairmen— 
Wang Enmao, Song Hanliang, Amudun Niyaz, Janabil, 
Li Shouskan, Zhang Sixue, Mahinur Kasim, Zhang 
Fusen, Jin Yunhui, Xu Peng, and Turbayim—worked as 
executive chairmen of the plenary session. [video shows 
the individuals as the announcer reads their names] 


The plenary session was presided over by Amudun 
Niyaz. The plenary session first selected deputies to the 
Eighth National People’s Congress, and then adopted the 
resolution concerning the government work report, the 
resolution concerning the 1992 implementation of 
autonomous regional economic and social development 
and the plan for the 1993 economic and social develop- 
ment, the resolution concerning the 1992 implementa- 
tion of financial budget and the 1993 financial budget, 
the resolution concerning the work report of the seventh 
autonomous regional people’s congress standing com- 
mittee, the resolution concerning the work report of the 
regional higher people’s court, and the resolution con- 
cerning the work report of the regional people’s procu- 
ratorate. 


The first meeting of the eighth autonomous regional 
people’s congress successfully came to an end after 
satisfactorily accomplishing various tasks. 


Correction to Gansu Elects Governor 
OW2001 141493 
The following correction pertains to the item headlined 


“Gansu Elects Governor, People’s Congress Chairman,” 
published in the 19 January China DAILY REPORT, 


page 66: 


Column two, last paragraph, only sentence, make read: 
...(Hui nationality), Chen Qiling [7115 3823 3781], Guo 
Kun [6753 3824]... (changing “Yiling™ to “Qiling” and 
providing STC’s for name) 
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38 PRC MEDIA ON TAIWAN AFFAIRS 25 January 1993 
Commentary on Taiwan Advocate for against Taiwan by force, it would have done so a long 
Independence time ago”; and the mainland “cannot afford to attack” 


HK2201114693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0830 GMT 3 Jan 93 


{Commentary by Chu Ke (2806 1356): “Speeches on 
‘Taiwan Independence’ Are Misleading Taiwan People”’] 


[Tex'; Hong Kong, 3 Jan (ZHONGGUO TONGXUN 
SHE)—In the recent election of the members of the 
second Legislative Yuan of Taiwan, the Taiwan author- 
ities, in the name of “freedom of speech,” conspired to 
spread through Taiwan speeches on ““Taiwan indepen- 
dence” under the disguise of ““one China, one Taiwan,” 
which has seriously misled the Taiwan public and is 
detrimental to the development of cross-strait relations. 


Though Peng Ming-min [1756 2494 2404], who was 
abroad in exile for more than 20 years and is known as 
the “godfather of Taiwan independence,” was once head 
of Taiwan University’s Political Science Department 
and an international law expert, many of the speeches he 
has made in Taiwan clearly indicate that he has not 
analyzed events from an objective, academic standpoint. 
For instance, when asked what impact the development 
of Taiwan's political situation would have on the main- 
land’s Taiwan policy, he said emphatically: ““Why do we 
have to think about China? Why can’t we forget about 
China? In the past decades, the authorities in Taiwan 
have never stopped thinking about China when making 
decisions, and have even used this as an excuse to hold 
back the process of democratization in Taiwan.” Obvi- 
ously, in his opinion, by detaching Taiwan from China 
and even “forgetting about China,” Taiwan's internal 
and diplomatic affairs can develop “independently.” 
One can be sure that this kind of ostrich’s logic, unten- 
able in the past, will never be tenable in the future, 
either. 


Anyone with minimal knowledge of the status quo of the 
relations across the Taiwan Strait should be aware that 
while making various policies, Taiwan cannot possibly 
blot out the existence of the cross-strait relations or stop 
“thinking about the mainland”; otherwise, there would 
be something missing in the policies they make. This is 
very ordinary political common sense. One cannot think 
of any reason why the scholar Peng Ming-min has made 
such ignorant speeches other than that he was deliber- 
ately misleading Taiwan's public. 


In addition, Peng Ming-min has stressed many times in 
Taiwan that it is impossible for China to use force 
against Taiwan just because of Taiwan's “indepen- 
dence.” Peng believes: “If China really wanted to work 


Taiwan, because “the Chinese Communists are not in a 
position to attack Taiwan.” But this remark, apart from 
revealing his enthusiasm for “Taiwan independence,” 
further exposes his ignorance of the Chinese Mainland’s 
political stance. The CPC has always stood for the 
settlement of the Taiwan issue by peaceful means, but 
has never promised to abandon the use of force. If one 
believes that “the Chinese Communists are not in a 
position to attack Taiwan,” one is probably underesti- 
mating the mainland’s strength. One must realize that 
the mainland authorities have always refused to exclude 
the possibility of using force against Taiwan, and an 
important reason for this is to prevent Taiwan from 
detaching itself from China and seeking “indepen- 
dence.” On major issues of principle which concern state 
sovereignty and national interests, China has alwa: 
been steadfast and unyielding in its stance. If one 
believes that the Chinese Mainland will tolerate moves 
toward “Taiwan independence,” it will only be dream 
talk to deceive oneself and deliberately mislead Taiwan 


people. 


“Taiwan independence” advocates have another argu- 
ment: The Taiwan authorities “must abandon the idea of 
‘one China’ before they can free themselves from Com- 
munist China's blockade and break Taiwan's diplomatic 
dilemma.” They have also stated that, internationally, 
the tendency of using economic strength as the criterion 
for measuring a country’s power is growing. This is also 
an argument that does not stand close scrutiny. When 
the overwhelming majority of the countries around the 
world acknowledge that there is only one China, i.c., the 
People’s Republic of China, and that Taiwan is only part 
of China, will Taiwan’s “abandoning the idea of one 
China” be acknowledged by all countries in the interna- 
tional community? This is obviously also a fallacy aimed 
at misleading the Taiwan public. One should be aware 
that even if some politicians in Taiwan truly want to 
“abandon one China,” Taiwan would be unable to 
become “independent” because China would not 
abandon Taiwan. 


The theory thai wealth makes a powerful country is also 
erroneous. The national income of Switzerland is one of 
the highest in the whole world, but nobody has ever 
thought of Switzerland as a powerful country; the wealth 
of Brunei's sultan is unparalleled in the world, but 
Brunei is not a powerful country, either. Indisputably, 
Taiwan is at the moment somewhat wealthier than the 
mainland, but nobody in the international community 
has ever thought that Taiwan is more powerful than the 
Chinese Mainland. 
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President Li’s New Year’s Eve Speech Previewed 


OW2201053093 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 21 
Jan 93 


[From the “Hookup” program] 


[Text] President Li Teng-hui will deliver a New Year's 
Eve speech to fellow countrymen today [22 January]. He 
will extend New Year greetings to everybody and sin- 
cerely remind us that the successes we scored in the past 
40 years were obtained after going through some diffi- 
culties, and that whether it is in the past, present, or 
future, we are a family which shares honor or disgrace 
together and no efforts should be permitted to split us. 


Recording of the five-minute-long New Year's Eve 
speech was completed on 20 January. President Li spoke 
in two languages: national and Taiwan langwages. His 
speech will be broadcast at news time by our three 
television stations tonight in national language, Taiwan 
language, and Hakka. Endless disputes which occurred 
recently between high-level officials have made people 
feel insecure and anxious, and President Li had recently 
held talks on several occasions with Executive Yuan 
Premier Hao Po-tsun about this. In addition to the talks, 
the president will make specific, sincere appeals on the 
issue in his New Year's Eve speech. 


His speech consists of three parts: First, President Li 
urges Communist China to deal with the recognition of 
the history and facts concerning the Republic of China 
[ROC] on Taiwan in a practical manner, so as to 
promote good development of relations across the 
Taiwan Strait. Second, President Li points out that the 
achievements we made on Taiwan over the past 40 years 
were obtained after going through some difficulties, and 
that we should treasure them. He also points out that we 
are a family—whether it is in the past, present, or 
future—and that no efforts should be permitted to split 
the family. Last of all, President Li notes that the 
legislative election he!d last year was very successful and 
that such success signifies that our democratic politics 
are maturing. He hopes that all political parties will 
actively participate in national affairs in the future and 
together contribute their mental and physical efforts to 
constructing and developing the nation. 


‘Text’ of Li’s Speech 
OW2301102093 Taipei China Broadcasting 


Corporation News Network in Mandarin 2300 GMT 22 
Jan 93 


{“Text” of President Li Teng-hui’s Lunar New Year Eve 
speech to his countrymen on 22 January; place not given; 
from the “Hookup” program—recorded] 


[Text] Yesterday [22 January] was the eve of the lunar 
calendar. President Li Teng-hui delivered a New Year's 
Eve speech to extend New Year greetings to fellow 
countrymen. He reiterated his policy conviction that the 
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country is in the possession of all the people. He also 
urged that the Chinese Communist authorities must not 
only implement economic reforms but must also consci- 
entiously face up to the people’s demands and appeals 
for political reforms. The text of his speech is as follows: 


{Begin Li Teng-hui recording] Dear fellow compatriots: 
Peace to you all! 


I would like to take this opportunity to extend New Year 
greetings to you and to wish you success in all your 
undertakings. 


The most significant event in the past year was the 
accomplishment of the reform of constitutional rule. 
Particularly noteworthy was the process of electing the 
serond Legislative Yuan, which gave full play to the 
cooperation and pluralism inherent in democracy. The 
outcome of the elections is testimony that the voters are 
enlightened and mature. Therefore, we can say with 
pride that the pursuit of democracy is fraught with 
difficulty and frustration, however, so long as we pursue 
it with forbearance, learn with an open mind, make 
constant self-adjustments, and move ahead boldly, we 
can certainly accomplish political reform amid stability. 
Therefore, we are proving with concrete facts that the 
Chinese are capable of simultaneously pursuing eco- 
nomic development and political democracy. This is 
indeed a heartening development. 


Dear fellow compatriots: 


The constitution is the basic law of the state. The 
government must abide by the provisions of the consti- 
tution in its policies. This year will be a crucial year for 
us to implement constitutional reform in an all-around 
manner. Therefore, | would like to take advantage of this 
opportunity to appeal to all people in public service— 
whether they belong to the ruling party or opposition— 
to bear in mind that the country ts not a private 
possession, give consideration to the people's well-being, 
abide by the spirit and provisions of the constitution, 
and translate the contents of constitutional amendments 
into laws and policies so that all people will benefit from 
the fruits of political renovation. Meanwhile, | would 
also like to remind all compatriots that in addition to 
such democratic qualities as observance of the law and 
being enlightened, they should, more importantly, have a 
sincere attitude of mutual understanding and mutual 
appreciation. As we share the same goals, our steps 
should be in unison, for we were, are, and will be a family 
who share weal and woe together. 


Here, I would also like to solemnly appeal to the main- 
land authorities: Economic reform and opening up are 
important; however, what is more important is to face up 
to the people's wishes for political reform. At the same 
time, the two-way exchange now existing across the 
Straits has not come easily. The mainland authorities and 
compatriots should adopt a pragmatic approach and 
respect the history and reality of Republic of China on 
Taiwan. 


Li’s New Year’s Message to Overseas Chinese 


OW 2201133893 Taipei Voice of Free China in 
Mandarin 1200 GMT 22 Jan 93 


[“New Year's eve speech by President Li Teng-hui to 
Overseas Chinese on 22 January”; place not given— 


nese compatriots will support and encourage us, and that 
they will join in the efforts to build the nation. 


Finally, | would like to offer advance New Year's greet- 


OW2501021193 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 21 
Jan 93 


[From the “Hookup” program] 


[Text] In his speech at the Spring Festival luncheon of 
the Ministry of National Defense yesterday, President Li 
reminded the officers and men that society can only be 
more stable and more prosperous through the building 
up and combat readiness of the national army. The 
president also indicated that, in addition to current 
reform, the focus of government administration in the 
past year has been the relaxation of relations across the 
strait. 
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The following is a report by Chuang Kui-hsun from the 
Ministry of National Defense: 


[Begin recording] [Chuang] The 1993 Spring Festival 
luncheon of the Ministry of National Defense was held at 
noon on 21 January at the Po-Ai Building restaurant. 
Chief of the General Staff Liu Ho-Chien, commanders of 
the various services, and representatives from the 
officers and men attended the event. 


The president first said that, in recent years, the national 
army has constantly worked hard during army-building, 
combat readiness and training, thereby assuring the 
security of Taiwan, and making social stability and 
prosperity a possibility. In this regard, the president 
asserted his heartfelt affirmation and praise. The presi- 
dent also indicated that in the past year the government 
has also done a lot of work. 


The president said: 

[Li] The most important point is [words indistinct]. It 
also resulted in relations across the Taiwan Strait grad- 
ually transforming from acute confrontation to peaceful 
[Chuang] The president quoted the words of ancient 
sages that preparation prevents calamity, and stressed 
that national defense and security are the most impor- 
tant considerations of the government. The president 
expressed his earnest hope that the officers and men 


would continue to work hard and remain at their posts in 
order not to fail the expectations of the people. 


After his speech, the president proposed a toast to the 
prosperity of the Republic of China. The president also 
extended his early New Year greetings to the officers and 
men, wishing them a happy New Year and success in all 


In return, the officers and men proposed a toast to wish 
the president good health and success in all regards. [end 
recording] 


Li Praises Armed Forces 


OW2201090293 Taipei CNA in English 0755 GMT 22 
Jan 93 


[Text] Taipei, Jan. 22 (CNA)}—President Li Teng-hui 
Thursday [21 January] praised men and women in 
uniform for their contribution to national security and 
social stability over the past year. 


The president was speaking at a “spring luncheon party” 
of the Defense Ministry, which was attended by the 
commanders-in-chief and representatives of the armed 
forces. 


President Li said that the government had completed 
constitutional reforms and had “transformed” cross- 
strait relations from a state of military confrontation to 
one of peaceful competition as well as many other 
important tasks. 
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Nevertheless, national security remains the govern- 
ment's to [as received] concern, he noted. 

He cited the proverb “You can never be too prepared” to 
encourage the armed forces to continue their efforts to 
At the end, the president proposed a toast to all in 
attendance to the prosperity of the nation. He also 
wished the men and women in uniform a happy lunar 
New Year. 


Foreign Minister on Improved Ties With US. 


OW2301113493 Taipei Voice of Free China in English 
2200 GMT 22 Jan 93 


[From the “News” program] 
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eh ge ay ey ey eq tng 
ties with the United States, but hopes President Bill 
Clinton will not resort to to retaliation in trade disputes 


ident Clinton is familiar with issues on Taiwan. Clinton 
visited Taiwan (?for a time) when he was governor of 
Arkansas. 


Chien urged Clinton to allow the ROC on Taiwan to 
upgrade its representation in the United States to pro- 
mote official contacts despite the absence of diplomatic 
ties. The ROC (?Government) has representative offices 
in six U.S. cities. 

Washington switched diplomatic recognition from the 
ROC to Communist China in 1979. 
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Hong Kong 


PRC Approval Sought for Tax Treaties 


HK200104 1493 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Jan 93 pl 


[Report by Louise Lucas] 


[Text] The Government is to seek Beijing's approval to 
formulate tax treaties with major trading partners, in a 
move that could save Hong Kong companies billions of 
dollars a year. 


Government sources said they are drafting proposals to 
be put to the Executive Council, and would seek permis- 
sion from China through the Joint Liaison Group. 


The move could slash company tax bills abroad by up to 
30 percent—one well-known toy company alone would 
net U.S.$24 million from three years’ cumulative earn- 
ings under a treaty with the U.S. 

Tax specialist Philip Marcovici of Baker and McKenzie, 
who has long been pushing for the treaties, said Hong 
Kong groups engaged in business overseas would rake in 
substantial savings if the move was passed. 


As an example, he compared Standard Chartered 
Bank—operating in Hong Kong as a branch of a British 
company, and so benefiting from a tax treaty between 
Britain and the U.S.—with Hang Seng Bank. 


Interest payments from a U.S. borrower to Standard 
Chartered are totally free of withholding tax, courtesy of 
the U.S.-UK tax treaty. 


But in the absence of a similar treaty for Hong Kong, 


Hang Seng Bank sees 30 percent of its interest payments 
from U.S. borrowers channelled into the U.S. Treasury. 


Mr Marcovici said there would also be a tax windfall for 
Hong Kong companies making exploratory tnps abroad 
to sound out business opportunities. 


Under U.S. tax rules, this research activity could result 
in the company being taxed in the U.S. But with a treaty 
in place, tax would only be levied if there was a perma- 
nent set-up in the country. 


Vitasoy International finance and administration 
director John Lau said Hong Kong's refusal in the past to 
develop treaties with relevant countnes stood at odds 
with its role as a vibrant city playing host to numerous 
transactions on a daily basis. 


He said: “If Hong Kong has efficient tax treaties with the 
relevant trade partners, there is no need for companies to 
go and spend money in other countries in a bid to reduce 
their tax bills. 


“In the longer term this should help Hong Kong because 
a lot of trade and transactions have taken place between 
Hong Kong and a number of leading trading partners. 


“The fact that so far there have not been any tax treaties 
iS Surprising.” 

Certain very specific treaties exisi—such as a U.S. deal 
on shipping profits—and more of this type of treaty will 
be developed as a first step. Afterwards, plans for more 
comprehensive treaties will be drafted. 


A Government source said: “We are looking at it, but it 
is still premature to talk to other people because we have 
to talk to China first. 


“We have to consider comprehensive tax treaties, 
because if other countries approach us we have to 
consider proposals carefully and respond. Canada has 
already approached us but we have decided nothing. 


“We are still considering all these benefits, pros and 
7 


China itself has negotiated agreements with more than 
20 countries including Canada, Japan, Singapore, Thai- 
land, Britain and the U.S. 


One well-known Hong Kong toymaker, which relies on 
the U.S. for 70 percent of its sales, said: ““Because we are 


a Hong Kong company. whatever we can get from the 
U.S. benefits Hong Kong shareholders.” 


VTech group finance director William Ho Mok-lam 
welcomed the move on developing direct Hong Kong 
treaties as an obvious help to companies with interna- 
tional operations. Some 60 percent of the firm's sales are 
derived from the U.S. 


In the past, critics of treaties have pointed to the 
exchange of information that would go hand-in-hand 
with tax benefits, saying these could adversely affect 
Hong Kong's attractiveness to international businesses, 
and the extra workload on the Inland Revenue Depart- 
ment. 


But Mr James Arkoosh, U.S. tax partner with KPMG 
Peat Marwick, said the exchange of data agreements was 
generally limited and seldom went beyond information 
the Government already had. 


He said: “Our proposal is that exchange of data is 
negotiated between governments and could be limited. 
You only have to look at the Sino-U.S. exchange agree- 
meni—a very limited provision which most people 
would not find at all prohibitive.” 


Tax specialists also said the agreements would boost 
revenue for the territory. 
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